02/ 12/ 1997
Prices of cooking oil continue to rise

Esther Tan; Sum tha Martin

KUALA LUMPUR, Mon. - Prices of palmoil-based cooking oil continue to

i ncrease despite the Government's announcenent | ast week that prices wll
not be raised.

A random survey by the New Straits Tinmes at various supermarkets in the
Klang Val |l ey today showed that the prices of pal moil-based cooking oi
are hi gher than the Government-approved maxi nrumretail prices.

The maxi mum Gover nment - approved retail price for a 5kg bottle of pure
pal molein - for brands such as Labour, Seri Mirni and Angsa Enas - is
RML2. 80, while the retail price for a 5kg bottle of bl ended cooking oi
(such as Knife and Red Eagle) is RML4. 10.

When checked today, the price of a 5kg bottle of Labour cooking oil in
three supernmarkets - G ant, Wellsave and Thrifty - was found to be priced
bet ween RML3. 99 and RML4. 40.

In Cctober, the price of the same brand in one supernmarket was RML2. 50
but was raised to RML3.50 a nonth | ater

Seri Murni cooking oil is currently being sold for RML3.99 at two of the
super mar ket s surveyed and RML4. 40 at anot her.

Kni fe cooking oil is sold at RML4. 69, RML4.80 and RML4. 90 and Red Eagl e
cooking oil at RML4.50 and RML4. 90.

Last Wednesday, Donestic Trade and Consuner Affairs Mnister Datuk Seri
Megat Junid Megat Ayub had said that his Mnistry would not allow any
increase in the price of palmoil-based cooking oil and i nstead had asked
producers to absorb any additional costs resulting fromthe ringgit's
depreci ation

The Mnister said this following a directive fromDeputy Prime M nister
Dat uk Seri Anwar |brahi masking the Mnistry to ensure that nanufacturers
did not pass on additional costs to consumers.

Meanwhi |l e, the Federation of Ml aysian Consumers' Associ ation said pal m
oi | producers and manufacturers of edible oil should absorb the higher
cost.

Fonta president Prof Handan Adnan said producers and manufacturers
shoul d not pass on the burden to consuners.

"They have been making lots of profits, now they nust do sonmething in
return. If they refuse, the Governnent should inpose a tax on them" he
sai d.

Handan was comenting on Prinme M nister Datuk Seri Dr Mahathir Mhanad' s
reacti on when manufacturers and mllers of palmoil-based cooking oil had
rai sed the prices of their products in the wake of the specul ative attacks
on the ringgit.

Dr Mahat hir had rebuked manufacturers and described mllers of cooking
oil as "unpatriotic and saboteurs of the national economny."”

Handan sai d random checks by Fonta reveal ed that traders in sone areas
had i ncreased the prices of palmoil-based cooking oil

He said the increase was as nuch as 30 sen for every 500g of oil and RML
for every kil ogram

"How can the price of such a basic product increase so much?" he asked.

The Mal aysi an Edi ble G| Mnufacturers Association had recently proposed
to raise the prices of palmoil-based cooking oil by 30 per cent.

Primary I ndustries Mnister Datuk Seri Dr LimKeng Yai k had said that
|l ocal refineries found it very expensive to buy crude pal moil because of
the drop in the value of the ringgit.



Before July the price of CPO was RML, 250 per tonne but it had increased
after the drop in the value of ringgit to RML, 650.
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