08/ 12/ 1997
Aerospace industry bl ueprint |aunching high point of Lim '97

Sabry Shariff; Sufi Yusoff

THE fourth Langkawi |nternational Mritinme and Aerospace exhi bition ended
yest erday, capping six days of spectacul ar aerial displays, signing of
menor anda of under st andi ng and agreements, and aircraft purchases.

However, Lima '97 will go down in history for being the [aunch pad of
the Government's national aerospace industry bl ueprint.

Launched by Prime M nister Datuk Seri Dr Mahathir Mhamad, the bl ueprint
will ensure an orderly and systematic devel opment of the aerospace
i ndustry.

At the same tinme Khazanah Nasi onal Berhad, the Governnent's investnent
arm and British Aerospace Plc announced a cooperation agreenent which
will pave the way for the forner's whol |l y-owned aerospace group, SME
Technol ogi es, to have access to international aircraft manufacturing work.

The two devel opnents have been nuch-awaited since the Gover nnent
announced in 1995 that it was deternmined to play a key role in the
devel opnent of the aerospace industry.

Def ence M nister Datuk Seri Syed Hamid Al bar said that the blueprint was
crucial to the Government's efforts to ensure that the maritinme and
aerospace industries contribute to the country's prosperity and growh in
the 21st century.

"I'n fact, we see the aerospace and maritine industries as the two nain
catalysts of growth for the econony in the 21st century. The other is
I nf ormati on Technol ogy, " he sai d.

He added a fully devel oped aerospace i ndustry had numerous direct and
i ndirect benefits.

"What many do not realise is that the aviation and space sub-sectors are
nmor e technol ogi cal l y-intensive than any ot her formof manufacturing in the
country," said Syed Hani d.

He believed that the Ml aysi an aerospace i ndustry had cone a | ong way
since |l ocal conpanies began to venture into activities |Iike servicing and
overhauling of aircraft.

However, he regretted that although nmore than 20 years had passed, the
i ndustry had yet to boast of any achievenent. "It is neither inits
i nfancy nor has it matured yet."

An avi ation analyst, who did not want to be identified, concurred with
the Mnister's view

"The Mal aysi an aerospace industry's | evel of technol ogi cal achi evenent
islimted to aircraft repairs, selected manufacturing of parts and
conponents and the assenbly of light aircraft.

"What we have achieved nowis nmerely setting up conpanies to provide the
supporting services to aerospace hardware nowin use in the country," said
t he anal yst.

According to officials of the Malaysian | ndustry Governnment G oup for
H gh Technol ogy, the coordinating body which submitted the blueprint to
the Governnent, there was no synergy anong the key players in the | oca
aer ospace i ndustry.

What the industry needs to do nowis to consolidate and expand, said
Syed Hami d

"W believe there are five main areas which the industry should actively
devel op and pronote

"These are overhaul and nai ntenance, manufacture and assenbly of |ight
aircraft, manufacture of parts and conponents, nodification and conversion



wor k and t he manufacturing of conposite parts,"” said Syed Hani d

M ke Mendoza, the director of British Aerospace's Ml aysi a operati ons,
said the blueprint had taken together all the elenments that were needed to
make the industry viable and dynamic.

"We have the two councils, one outlining the direction of the industry,
and the other to handl e specifically the devel opnent of the industry,” he
sai d.

He expected the Governnent to invest in aerospace infrastructural
devel opnent and manpower training, while the private sector would
concentrate on devel oping the industry.

Mendoza was referring to the establishnment of the National Aerospace
Counci| and the National Aerospace Co-ordinating Body.

He was optimistic that BAe woul d be able to provide Mal aysia with access
to aerospace technol ogies to further devel op the | ocal industry.

Lima ' 97 al so saw the announcenent on the establishnent of the Aerospace
Uni versity, another significant step in the building of manpower to create
a pool of experts in the industry.

This much awaited set-up will offer local and international students
di pl oma, bachelor's and post graduate degrees in aerospace engi neering and
t echnol ogy.

Currently institutions of higher |earning do offer courses related to
aer ospace studi es. However, demand outstrips supply.

This has led to the private sector pinching staff fromthe Royal
Mal aysi an Air Force

Wiile it may be good news for the industry and the econony, it is bad
news for the RVAF, especially when it has invested considerably to train
its engineers, technicians and pil ots.

Wth the setting up of the university, it is hoped that the manpower
needs of the aerospace industry will be structured to keep up with the
t echnol ogi cal devel opnments expected to be introduced to the industry in
the near future

On the business side, Lima '97 had shown a |lot of maturity anong the
i ndustries, both in the aerospace and maritinme sectors.

Wi | e nenoranda of understandi ng used to be the catchword, now a
maj ority of signing cerenonies involve concrete joint venture agreenents.

Among t he notabl e ones is CTRM s appoi ntment as a Lockheed-Martin
service centre for CF-6 engines and as Proton's vendor for the
manuf acturing of the Lotus Elise body shell

On the maritime side, PSC-Naval Dockyard Sdn Bhd stole the |inelight
when it unveiled its locally nmanufactured 105mm light-field guns for the
army, in collaboration with BAe's Royal O dnance.

Bot h the organi sers of the aerospace and nmaritime shows, Le Proton Lima
Sdn Bhd and Huswah Exhi bition, must be commrended for their effort in
maki ng a success of the biennial event.

However, there is still a lot that needs to be done to ensure the two
events are sustai ned and pronoted, especially in maintaining close
coordi nati on between the two organi sers.

Syed Hami d, who had adnitted shortcomi ngs in the organi sation, had
pl edged to overcone thembefore Lima ' 99
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