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Profiteering pal moil producers warned of stern action

THE Prime M nister yesterday rebuked | ocal palmoil producers for
profiteering and ordered traders who had increased prices of cooking oi
to bring themdown to the previous |evel.

The Governnent, Datuk Seri Dr Mahathir Mhamad said, will "come down
hard" on the profiteers. The Cabinet will discuss the issue on Wdnesday
and "we may take stern action agai nst them because they are the sane as
t hose peopl e who sabotage the country's economny”.

The main target of his tough rebuke are the I ocal pal moil producers who
have been maki ng huge profits fromselling the commodity in US dollars but
are at the same tinme selling to the donestic nmarket at higher prices.

Despite the public uproar, prices of cooking oil, including palmoil-
based cooking oil, have gone up. The Government did not give the approval
for the increase.

"W are very sad as to why the price of cooking oil should increase
especially when it is made frompalmoil," he told reporters at the Prine
M ni ster Dapartnent's fam |y day cel ebrations in Kuala Lunpur.

The Prime Mnister said with the huge profits they are nmaki ng out of
selling palmoil abroad, the |ocal producers should at | east supply crude
palmoil locally at the old price.

"But it seens that they only want profits. They do not care about the
probl ens faced by the country. They do not want to nake even a smal
sacrifice."

He said there is no spirit of patriotismat all anpbng these producers
and of wanting to help the country overcome its present problens. "They
only see opportunities for big profits for thensel ves."

The cost to produce crude pal moil has not changed very nuch but the
price of the compdity has gone up sharply in the last few nonths. Yet,
the producers are selling the commodity to donestic palmoil refiners at
hi gher pri ces.

These producers are said also to be nore keen to sell the comobdity to
over seas bhuyers.

To clainms that they have to buy the palmoil in US dollars, he replied
"Why do they need to do that in domestic transactions? Don't they
recogni se the country's currency?

"Don't they trust our ringgit? Previously what currency were they
selling in? This is profiteering.”

Dr Mahathir said when the price of one essential itemincreases, that of
ot her goods would follow suit.

"That is why we do not allowthe price of an itemlike cooking oil from
increasing. We will investigate.

"I'f we find that there are elenments of profiteering, we will have a | aw
to i npose actions agai nst those who seek extrenely high profits by
exploiting the problens faced by the country or the problens faced by the
rakyat," he added.

Dr Mahathir said the Governnment has yet to nake a decision on any
i ncrease in cooking oil prices.

"In fact, we are of the opinion that there is no reason why it should
increase. This is a product fromw thin the country. It is not an inported
item"

When tol d that sone producers are even selling their old stocks at high
prices, Dr Mahathir said this is one of the reasons why in the end,



Mal aysia may just have to bow to others: "Because there are selfish people
who only seek huge profits for thensel ves".
( END)
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