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Progress report on currency trading

Sufi Yusoff

PETALI NG JAYA, Sat. - The International Mnetary Fund will table a
progress report on the proposed regul ation on currency trading, which is
bei ng studied by its task force, at the Asean Finance Mnisters' neeting
here next nonth.

Deputy Prine Mnister Datuk Seri Anwar |brahimsaid today | M- nanagi ng
director M chel Candessus would brief the Asean M nisters as well as their
counterparts fromfive regional governnents at the neeting to be held
between Dec 1 and 2.

"The M- will spell out the devel opnents with regards to fixing
procedures or prudent regul ations pertaining to the novenent of hedge
f unds.

"I'n whatever activity there are regulations, be it in co-operatives,

i nsurance and banking, but not in currency trading. This is what Prine
M ni ster Datuk Seri Dr Mahat hir Mohamad has been sayi ng.

"Now it is acknow edged and the M- will brief us on the progress of
their study on Dec 1," he said, adding that Candessus had i nforned hi mof
his (Candessus) participation at the neeting yesterday.

He was speaking at the sinultaneous | aunchi ng of Angkasa's new
headquarters, the 75th International Co-operatives Day and the 14th annua
Angkasa national convention in Kel ana Jaya.

Al so present were Land and Co-operative Devel opnment M nister Datuk GCsu
Sukam and Angkasa presi dent Royal Professor Ungku Aziz.

The Asean Finance Mnister's nmeeting will also involve the participation
of Korea, Japan, China, Hong Kong and Australia, which were instrumental
in setting up the US$17 billion (about RVMB7 billion) rescue package for
Thai | and.

Anwar, who is also Finance Mnister, said the | MV s announcenent of a
US$23 billion (about RW/8 billion) fund to hel p bol ster Indonesia's
econony was a positive one.

He said Mal aysia woul d benefit fromthe effects of the efforts to revive
the econom es of Thail and and | ndonesia as the country's economic
fundanental s were stronger than its' nei ghbours.

He reiterated that a US$1 billion (about RM3.4 billion) |oan pledged by
Mal aysia to Jakarta woul d be put on stand- by.

In a neeting with Wrld Trade Organi sation director-general Renato
Ruggi ero yesterday, Anwar said he told Ruggi ero Mal aysia woul d continue to
support trade liberalisation.

However, he said he nade it clear that Mal aysia wanted the freedomto
protect its national and econom c interests.

Ruggi ero was in Kuala Lunpur to attend the G 15 Economic M nisters
Di al ogue yesterday. He had net Anwar for about 30 minutes at the Prine
M ni ster's Departnment in the norning.

"I't (liberalisation) does not nean that giant conpanies fromthe US and
Eur ope can cone and swallow all the small ones. This opposes our
phi l osophy of life, not only our philosophy of devel opnent.

"W cannot accept an economnmy which results in the rich swallowi ng up the
poor," Anwar said adding that in the nation's devel opnent phil osophy the
Gover nnent supported the co-operative novenent.

This, he said was to defend the interest of the masses, fromthe hard
core poor to the rich.

Anwar al so said he told Ruggiero that Ml aysia wanted a gradual



I'i beralisation process to enable |local conpanies to find their footing on
a stronger note.

"W al so want individual countries to have the right to inpose their own
regul ations to protect their econom es,” he added.

Ruggi ero was also told that to correct the inbal ance of paynent, the
governnent introduced several tax policies to defend the country's
i nterests.

Meanwhi l e, Anwar said two officers fromthe Treasury's Economic Division
and Bank Negara's assistant governor Dr Zeti Aziz had been asked to draw
up procedures and conditions to protect Ml aysian interests in the face of
trade |iberalisation.
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