28/ 04/ 1997
Prom sing start to week not sustai ned

Anita Gabri el
LAST week's trading at the | ocal bourse began with a fal se sense of
security - one which did not last for |ong.

Last Monday seened to begin the week's trading with a fresh positive
note. The benchmark Kual a Lunpur Conposite Index inched upwards for the
third consecutive session after a prolonged downturn to cl ose 23.03 points
hi gher at 1,127.60.

Then, it seened like the worst was over. In a way, this was true. Wile
the market continued to slide fromTuesday till the |ast tradi ng day of
the week, it still did not sink to the depths of the previous Tuesday's
cl ose of 1,086.67.

The brakes were slamred on the upturn and the market began to turn
downwards to end the week at 1,089.45. Anal ysts and deal ers ali ke were not
fooled by the rise on Monday t hough, as they described the market
situation as "still very fragile". As such, Mnday's clinmb was disn ssed
as "nmerely a technical rebound."

During the week, the Cl had shed 38.17 points after it opened | ast
Monday at 1, 104. 58.

The roof it seened had already fallen on the | ocal bourse follow ng the
announcenent of Bank Negara's | ending guidelines on March 28.

Bank Negara had announced that credit facilities by banking institutions
to the broad property sector should not exceed 20 per cent of outstanding
| oans.

The central bank had al so redefined the linmt to cover credit facilities
granted for the purchase of stocks and shares and units of unit trust
funds, including | oans to hol ding and i nvest ment conpani es.

As KLSE executive chairman Datuk N k Mhaned Din Datuk N k Yusoff said
at an Federation of Ml aysi an Manufacturers |uncheon | ast Thursday, the
| ocal market seenms to follow Wall Steet nerely in one direction -
downwar ds.

Prime Mnister Datuk Seri Dr Mahathir Mhanmad aptly put it at the Kual a
Lunpur Stock Exchange di nner | ast Wednesay. He said if the stock nmarket is
at all indicative of the health of the Ml aysi an econony, then it should
be on an uptrend as the country has recorded i npressive growh every year.

Tradi ng vol une t hroughout the week was also rather thin, inline with
the sentinments of the market. It saw a total turnover of 1.13 billion
shares worth RM7.56 billion against the previous week's 1.22 billion
shares worth RM7. 34 billion

Tradi ng vol une on the nmain board saw 851.85 nillion shares val ued at
RMb. 43 billi on changi ng hands whil e the second board noted 163.60 mllion
shares worth RML. 85 billion shares done.
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