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LEAD Mahat hir-Chirac
PROPCSAL FOR CURRENCY TRADI NG RULES GETS FRENCH BACKI NG

LANGKAW, Nov 17 (Bernama) -- Mal aysia's proposal to regulate currency
trading to prevent speculators from w ecking econom es today received a
strong backi ng from French President Jacques Chirac.

Chirac, who held informal talks with Dr Mahathir here, said currency
trading had to be regulated to enable countries to benefit fromits poitive
aspects.

" Excessive speculations nust be controlled. That is to say prudenti al
rul es nust be sound to avoid the law of the jungle in the interest of
everybody especially the poor of the world," said Chirac, whose overnight
visit to this resort island nade himthe first French President to visit
Mal aysi a.

At a joint press conference with Dr Mahathir after the tal ks, Chirac,
who al so becane the first |eader of the powerful G oup of Seven (G7)
econom es to support the proposal said: " What we should do is to avoid
anarchy".

The currencies of several countries in Southeast Asia |ike Ml aysia,

I ndonesi a, the Philippines and Thail and have been plunging to record |ows
since July due to excessive specul ations.

Chirac expressed full confidence in the econonmc future of Southeast
Asia, particularly Ml aysia.

"I indicated to the Prime Mnister that whatever danmagi ng econonic and
soci al consequences of the currency fluctuations, I, for nmy part, consider
that they are not of the nature that can put into question the capacity of
grow h of Southeast Asia," he said.

Chirac shared International Mnetary Fund (I M) managing director
M chel Candessus' view that Ml aysia did not need outside help to stabilise
it econony, adding that even if it was hit by problens faced by its
nei ghbours, it was not in a precarious situation

He agreed with Candessus that a study be done based on Ml aysia's
proposal on how currency traders should conduct their activities
It was without doubt sonething which nmust be done,"” he said.

Dr Mahat hir, who appeared pleased with Chirac's remarks, said he had
explained in detail on the consequences of uncontrolled currency trading to
the region.

" 1 hope the collaboration between the I M-, Ml aysia and other
countries concerned will be able to control it (currency specul ation) ,
said Chirac who nade a stop-over here after attending a conference of
French- speaki ng countries in Hanoi, Vietnam

Chirac also said France was keen to step up industrial cooperation with
Mal aysia in civil or military projects.

"I told Dr Mahathir that we are very keen to strengthen industria
cooperation including the construction of sophisticated civil or mlitary
products," he said.

The French President said while Franco-Ml aysia political relations
were good, econom ¢ |ingkages between the two countries could be enhanced

He said there were 235 French conpanies in Mlaysia now and the nunber
was on the increase, adding that France and Europe hoped to increase ties
with Asia and within a broader context of the Asia-Europe-United States
triangle.

Dr Mahathir told the news conference that Chirac's visit to Malaysia
had upgraded both countries' relations to a new | evel



"W are now very much closer with each other and understand and
supportive of each other. A lot of goodwill wll cone from this enhancing
of relationship,"” he said.

Dr Mahathir said on Malaysia's part, it would like to do its best in
bringi ng about sone fruitful relations and sonme "fruitful results".

The Prinme M nister was al so happy over French confidence in Ml aysia's
econoni ¢ nmanagenent that would enable it to recover fromthe financia
turnoil.

He said other commitnents of France towards Ml aysia included
participation in the teaching of French |anguage in the country, transfer
of technology to Malaysia and investnent in the Miltinmedia Super
Corri dor.

He also said he had explained to Chirac that fromnow on, it was up to
Mal aysia, the Group of 15 (GL5) devel oping countries and ASEAN to discuss
in detail and give support or nodify the proposal nade by Ml aysia to the
| M= on currency trading regul ati ons.

"I have explained in detail what is happening in Southeast Asia and the
need to control the practices of the currency traders. | have conveyed
simlar information to the | M- nmanaging director and the necessity for sone
kind of regulations so that such trading will not be too destructive to
growi ng econom es,"” he said.

Dr Mahathir said he had stressed to Chirac the inportance for GL5 to be
represented at G7 neetings especially when discussing financial problens of
Sout heast Asia and the devel opi ng worl d.

The G7 industralised nations conprise the United States, Britain,
France, ltaly, Canada, Japan and GCernany.

Speaki ng to Mal aysian reporters after news conference, Dr Mahathir said
Chirac agreed that GL5 devel oping countries be represented when the G/

di scussed the currency issue.

According to Chirac, the French position was that it was very difficult
to tal k about nonetary problens in the world wi thout having representatives
froman inportant group such as Asia, particularly Southeast Asia

Asked on the joint venture involving Mlaysia' s Petronas and France's
Total SA in gas field project in Iran, Chirac hoped the two oil conpanies
woul d further enhance and devel op their cooperation which had been very
good so far.

Petronas and Total SA along with Russia's Gazprom are currently
undertaking a US$2 billion joint venture in developing part of the South
Pars gas field in Iran.

However, the deal has cone under probe by the United States on clains
that it is against its Iran-Libya Sanctions Act under which sanctions can
be applied against firnms or countries which have business dealings with
Iran or Libya.

Dr Mahathir said Mal aysia and France had a sinmilar stand on the natter
and both were against another country deciding on which countries they
could or could do business wth.

""Even France is against sanctions like us. These are not the Wrld
Trade Organisation's rules but nerely one country's decision,” he said.--
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