30/ 07/ 1997

Proton's new nodel a result of snart alliance with Lotus

PERUSAHAAN O onobi | Nasi onal Berhad' s | atest car, which is being designed
using the | atest conputer aided technology, will feature characteristics
of both the Proton and Lotus vehicles.

Descri bing the new nodel as a result of a smart partnership, Proton
sai d:

"The new car will be designed by our boys ... it is actually one of the
bi ggest projects for us follow ng our |inkage with Lotus.

"W want to produce a car of our own design, stanp our brand name on it
and claimit as our car," he said yesterday.

Tengku Mahal eel, who earlier spoke on Proton's experiences in the
autonotive industry during a dial ogue session noderated by Prine M nister
Dat uk Seri Dr Mahathir Mhanmad, said the |inkage between Proton and Lotus
had benefited both parties.

"W have learnt a great deal from Lotus, which is basically and
engi neeri ng consul tant conpany, and they too have picked up sone things
fromus," he said.

"To sumup, our partnership has been all the nore exciting because it
has enabl ed both parties to nove forward," he added.

Tengku Mahal eel admitted that the partnership had not been snpoth al
t he way.

"There are problens in our relationship ... problens relating to work
and cul tural differences.

"However, the notivation for us to succeed will ensure our partnership
will survive," he said.

Earlier, Tengku Mahal eel said the autonotive industry, which he
described as the world's | argest nmanufacturing concern, involving a
wor kforce of 12 mllion people with a turnover of nore than US$2 trillion
dollar (RVb trillion), was going through many structural changes.

He said the changes were related to stricter regul ati ons concer ni ng
em ssion standards and safety concerns.

Anot her one of the changes, Tengku Mahal eel said, concerned the
deregul ati on of gl obal markets.

He sai d al though deregul ati on provi ded opportunities to sone, it also
posed threats to others.

"This is because there already is an overcapacity in the auto industry
right now ..it has been the case since the last five years."

( END)
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