08/ 09/ 1997
Prot ect devel opi ng nati ons, Mahathir urges the rich

Kamar ul Yunus

MALAYSI A has asked the international comunity to protect devel opi ng
countries by making it illegal to manipulate the financial nmarkets of
these countries, especially through short-selling.

Prime Mnister Datuk Seri Dr Mahat hir Mhamad said whil e Ml aysi a
believes in an open market, "people who use | arge anobunts of noney to
deval ue currencies are not trading the normal way".

"(lt) is like nmonopoly ... countries |like Malaysia are not safe with
this kind of manipulation," he told a news conference at the end of Umo's
51st general assenbly in Kual a Lumpur yesterday.

The Umo president said this formof mani pul ati on does not happen in
devel oped countri es.

"So they nmust take into consideration poor countries |ike us.

"Any system whi ch can be abused bl atantly shoul d be stopped
i medi ately," he said.

Dr Mahathir was asked how Mal aysi a can protect itself against rogue
mani pul ators in the open market system

He said these nmani pul ators are doi ng nothing but nerely tal ki ng and
maki ng noney fromfunds all over the world.

"Thus, it is tinely that the international comunity put a stop to their
mani pul ati on and make it illegal.

"Al though there may not be a conspiracy, there is too nuch coi nci dence
as the current financial crisis has happened to the group of countries
that are the so-called "“Asian dragons and tigers'.

"Apparently there are sonme quarters who are not happy with the rapid
growt h of Sout h- East Asi a.

"So we cannot be 100 per cent wong to say there is an attenpt to stifle
growth in the region.

"There has been talk that they don't want to see anynore "little
Japans'. That was told by M (Janes) Baker (fornmer US State Secretary) to
the Japanese ... so the Japanese are not supposed to hel p the energence of

“little Japans'," he added.

Earlier, in his w nding-up address to the assenbly, Deputy Prine
M ni ster and Fi nance M nister Datuk Seri Anwar |brahimsaid the Governnent
has told the International Mnetary Fund to be nore pro-active in hel ping
devel opi ng countries protect thensel ves agai nst these mani pul ators.

On how | ong the so-called nega projects in the country will be del ayed
due to the financial market problens, Dr Mahathir declined to comment.

"My reply will cause sone people to mani pul ate and push down the
mar kets," he sai d.

He said sonme people seemnot to want Mal aysia to build nega projects
al t hough, he stressed, there are no nega projects.

"W are not building statues of ne. If they want to build such a statue,
| would prefer it to be made of gol d.

"They seemnot to want to see us build the so-called nega projects like
t he Bakun dam

"They condemmed nmega projects, and | ater ask why there is shortage of
electricity supply. We can never be right," he said.

The Government announced the del ay of several mmjor infrastructura
projects last week in view of the ringgit depreciation, which would
inflate the cost of building these projects.

On the proposed RVb billion bridge Iinking Peninsular Mlaysia and



Sumatra in Indonesia, Dr Mahathir said the Government will have to study
t he proposal first.

"W will announce it later. OCobviously, it will take tine to study the
proposal . That can be del ayed, but sone people seemto object for the
reason they just don't want us to build the bridge ... RVM6 billion is not
much, " he said, when asked whether the proposed bridge woul d be del ayed as
wel I .
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