24/ 09/ 1997

Proton to make anot her Citroen-based nodel

PERUSAHAAN Ot onobi | Nasi onal Bhd (Proton) yesterday announced plans to
i ntroduce a Proton nodel based on the Citroen Saxo technol ogy by the end
of next year.

The new nodel, tentatively called "PS8", will have a capacity of 1114
cc, slightly larger than the current Proton Tiara, also based on a Citroen
nodel

It will be made available in markets where Proton cars are marketed and
38 other countries.

The Citroen Saxo was | aunched in m d-1996 i n Europe and has been
extrenely well received. After its launch in the UK, as many as 45, 000
units have been sol d.

"The price will be slightly higher than the Proton Tiara but (the new
nodel ) will be attractive and conparable (to Proton Tiara)," DRB-H com
G oup chai rnman Datuk Mohd Sal eh Sul ong said in Kual a Lunmpur yesterday.

Mohd Sal eh was speaking at a Press conference after the signing of a
col | aborati ve agreenent between Proton and France-based Autonobil es
Citroen SA, witnessed by Prinme Mnister Datuk Seri Dr Mahat hir Mhanmad.

Proton was represented by chief executive officer Tengku Mahal eel Tengku
Ariff, USPD by chief executive officer Abbas Mehad whil e Autonobiles
Citroen was represented by chai rman Jacques Cal vet and deputy nanagi ng
director Cl aude Sati net.

The col I aboration will also include Usahasana Prot on-DRB Sdn Bhd (USPD),
whereby it will be involved in nmanufacture, assenbly, distribution and
after-sal es service

Proton will undertake the overall product engi neering devel opnent, | ocal
content devel opnent as well as quality of manufactured vehicles while
Citroen will provide the technical assistance and training services.

The PS8 nodel will be assenbled at Autonotive Manufacturers (Ml aysia)
Sdn Bhd's plant in Pekan, Pahang and the operation will start in the
m ddl e of next year.

"We are currently preparing the facility,” said Mohd Sal eh, addi ng that
it is expected to have a production capacity of 60,000 units a year.
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