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PM Crash proves Mal aysia's point (HL)

Fadzi| Gnazali

THI S week's worl d stock market crash, which saw the New York Stock
Exchange (NYSE) suffer a record plunge on Monday, proves Ml aysia' s point
on the need to regul ate currency trading.

It also proves the validity of Ml aysia' s "prosper thy nei ghbour”
policy, Prime Mnister Datuk Seri Dr Mahathir Mhamad sai d yesterday.

Devel oped countries should realise that in rmaking the devel opi ng
countries poorer, they thensel ves ri sk becom ng poorer, he said.

"Fromthe beginning, | have maintained this but nobody wants to admt
it. Now, they are slowy facing reality. Wen they destroy us, they are
al so destroying thenselves," he told reporters at the Sultan Abdul Aziz
Shah International Airport in Subang on his return froman official visit
to Slovenia and the Commonweal th Heads of Governnent Meeting in Edi nburgh

Dr Mahathir said even in the US, followi ng a governnent directive, big
conpani es are buying back their shares fromthe market, starting with
computer giant | BM whi ch has announced a share buyback exerci se costing up
to US$3.5 billion.

"When we decided to all ow the process here, we were strongly criticised
by various quarters, including fromw thin the country. But when the US
does it, everyone accepts the decision."

The Prime Mnister said followi ng the gl obal stock market crash, many of
the world's | eaders now think differently on the need to make the so-
call ed market forces nore transparent.

"Several corporate figures including currency traders nocked the idea
when it was first proposed. Now that the probl emhas smacked t hem
(national |eaders) on the head, they are thinking differently," he added.

It appears the problens created by currency specul ators and nmani pul ators
in the region have spread to Wall Street and the rest of the world.

"Now it is not only the Prime Mnister of Milaysia, but other governnent
| eaders as well who are making public statements and appeal s on the issue
It is not us al one anynore.

"If previously they said the Ml aysi an | eader shoul d be repl aced because
he coul d not manage the country's econony, now the other | eaders, whose
countries are facing the sanme difficulties, should al so be replaced too,"
Dr Mahat hir sai d.

Asked whet her the devel oped world is comng round to Malaysia's
position, he said the UK appears to be keen on the idea.

"I have spoken to British Prinme Mnister Tony Blair about it, and it
seens like he is willing to listen.

"But some continue to hold on to the viewthat there nust be sonething
wrong that we had done in Malaysia to cause the problens. | discovered
that many | eaders and government heads do not quite understand the
currency tradi ng nechanism" he said, adding that he is still of the
opi nion the world woul d never be safe as |long as currency trading i s not
properly regul at ed.

"They insist we govern according to the rule of law, but in currency
trading, there is no such rule of law or any rules for that matter. The
traders can do whatever they want.

"I amconfused. They insist upon the rule of |aw for governnents but
won't inpose any rules on the so-called market forces.

"They think that the nmarket forces can exercise self-control and
di scipline. How can there be discipline, when the narket is so easily



excited by noney?" he added.

On the International Mnetary Fund (I M), Dr Mahathir said he is
saddened that the I MF appears to be taking advantage of the situation to
i npose additional conditions for its assistance.

"That is why we avoi d seeking such assi stance. W can overcone this
problemif the rakyat is willing to support the Governnent and exercise a
certain degree of self-discipline. If we are willing to do this, we wll
not be a slave to anybody. O herw se, we risk beconm ng col oni sed again."

Asked whet her the current devel opnents nean there is greater hope for
Mal aysia's initiative to succeed, Dr Mahathir said there is certainly nore
awar eness on the issue now but he is not overly optimstic.

"VWhen Mexico was in trouble, even we ourselves thought there was
somet hing wong with the country's econony.

"But when we face the sane situation and investors started pulling out,
we realise that it is not a question of donestic m stakes but nore of the
activities of currency traders who create opportunities to generate huge
profits... billions."

Asked for his nessage to the Wrld Trade Organi sation (WO, whose
director-general Renato Ruggeiro arrived in Kual a Lunpur yesterday to
attend the G 15 econonmic ministers' neeting, Dr Mahathir said:

"There will be no gl obalisation, no deregul ation unless the WO rul es
are inposed on all countries."

d obalisation and deregulation will be neaningless if the rules are
applied only to the advantage of certain countries, he said.

"W nust be wary about what they suggest because their proposals tend to
profit themmuch nore than us."

( END)
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