08/ 02/ 1997

PSD st udyi ng Cuepacs' request: PM

THE Public Services Departnment (PSD) is |looking into a request by the
Congress of Unions of Enployees in the Public and Cvil Services (Cuepacs)
for an increase in permanent housi ng al | owance.

Prime Mnister Datuk Seri Dr Mahathir Mhanmad said the Governnent's
decision will depend on PSD s report and on whether the Governnment can to
meet the request.

Dr Mahathir commented on the issue at the MCA Chi nese New Year open
house in Kual a Lunmpur yesterday. He was asked if the Governnment had nade a
deci sion on the matter.

The Prime M nister said the Governnment will have to study its financial
posi tion before maki ng any deci si on.

Cuepacs submitted the nmenmorandumto PSD | ast nonth seeking an increase
i n permanent housing all owance to RM230 a nont h.

The housi ng al |l owance for those in the professional and managenent group
is RML10 a nonth while staff in the support group receive RVBO.

Besi des t he housi ng al | owance, Ceupacs' other requests were related to
pensi on paynent and the matri x systemunder the New Renunerati on Schene.

Asked whether he felt the requests were reasonable, Dr Mahathir said, "I
can't say ... | have to wait for PSDto give its views."

On whether it was true that the Governnment had agreed to increase the
housi ng al | owance for those based in urban areas, he said: "No decision
has been nmade yet. W have only studied the requests.”

Meanwhl e, Bernama reported that Cuepacs president Mohanad Mat Jid, in
wel comi ng Dr Mahathir's statenment, expressed hopes that the PSD woul d
expedite its study of the menorandum

"Wt are only asking for fair consideration fromthe Government,"” he said
when cont act ed.

Based on the country's current econony and financial situation of the
Gover nnent, Cuepacs' claimwas reasonabl e and shoul d be accepted by the
Gover nnent, he added.

Mohamad expressed Cuepacs' full confidence in Dr Mahathir in resolving
the matter "because we know that Dr Mahathir is a fair man."

The last tinme he net Dr Mahathir to discuss the Cuepacs clai mwas at the
Prime Mnister's Departnent on Cctober 29. At that neeting, also attended
by Cuepacs secretary-general S.Siva Subramaniam Dr Mahathir was reported
to have asked Cuepacs to subnmit its clainms and proposals to the PSD

Mohamad sai d Cuepacs has not received any feedback fromthe PSD.
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