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PM Growmh depends on stability

Ram an Sai d

KUALA LUMPUR, Wed. - Prime Mnister Datuk Seri Dr Mahathir Mhamad said
toni ght continued political stability and the expectati on of consistent
policies were crucial to the country's financial and econom c grow h.

Dr Mahathir said if a Governnent keeps on changing, policies would al so
change every now and then which did not augur well for investors who
preferred to have sonme certainty to attract themto invest.

Speaki ng at the Kuala Lunmpur Stock Exchange charity night, Dr Mahathir
said investors would like to be fairly certain of what was going to happen
inthe future before they conmt thensel ves.

"Investnents do not yield profits immediately. It takes sonme tine for
this to happen. |If they do not know what's going to happen, they will not
invest at all ... as aresult, the econony will not grow, " he said.

Dr Mahathir said Ml aysia was very fortunate because it had been having
t he sane formof Government since | ndependence

"As a result, we have been able to attract so nmuch capital, both foreign
and | ocal and this has done |lots of good for the country which has
recorded a growm h rate of nore than ei ght per cent for many years."

On clains that this inpressive growmth rate woul d cause the econony to
overheat, Dr Mahathir said the answer to this was not to slowit down.

"To check the deficit in the bal ance of paynents, the Governnent feels
the best thing to do is to increase exports and reduce inports. W believe
in seeing this econony grow, " he said.

The Prime M nister added that the Government would also like to see the
present growh rate remain sinply because Mal aysia wanted to achi eve a
devel oped nation status by 2020.

"We have to grow at a higher rate initially so that at the end of the
period, when the growh will be at a lower rate, we will still be able to
achi eve our objectives."”

On the stock market, Dr Mahathir said too rmuch specul ation could bring
about negative results.

He rem nded t he audi ence, conprising stockbrokers and i ndustry
officials, that in the share market, not everyone woul d make noney.

"Lots of people nmake nmoney in the share market but others nust | ose
their noney," he said, adding that due to overspecul ation, "a few people
have to jump over the parapet”.

Someti nes, he said share prices went up and down w t hout any particul ar
reason.

Unfortunately, Dr Mahathir said prices of sone shares did not relate to
t he performance of conpanies |ike whether they were doing well or not.

In jest, he called on stockbrokers to informhimof things that he could
say which could hel p push upshare pri ces.

Dr Mahathir said he al so could not understand why prices of newly-1listed
conpani es should go up rapidly besides the shares bei ng heavily over-
subscri bed.

"These conpanies are newto the market. It is not healthy for such share
prices to go up that way."

Later, Dr Mahathir witnessed the presentation of donations totalling
RVM6.7 million by stockbroki ng conmpanies to several charitable
or gani sations.
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