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Rafi dah: Nowit's trade-politics link (HL)

Adel i ne Ong
MAJOR trading countries are nowtrying to link trade with politics after
failing to link it with [ abour, human rights and environment issues.

International Trade and Industry Mnister Datuk Seri Rafidah Aziz said
the nove by the US to i npose sanctions on Myanmar is indicative of such
attenpts.

"And this is conpletely untenable. Asean nust resist it," she said when
opening a trade sem nar in Kuala Lunpur yesterday.

"Asean as a group nust resist any attenpt to dilute its collective
force... to erode the grouping's united position on issues of conmpn
concern in trade and i nvestnent," she said.

The trade-politics link is the latest in a series of attenpts in the
past decade by mmjor trading countries to place conditionalities on their
trade with devel opi ng countries.

Their nove to link trade with | abour issues was shot down at the
i naugural neeting of the Wrld Trade Organi sation mnisterial neeting in
Si ngapore | ast year, thanks to the compn stand adopted by South
countries, as well as the support of sonme devel oped countries,
particularly the UK

Rafi dah said apart fromthe current US | obby to halt Myanmar's entry
i nto Asean, on-going issues include the inposition of anti-dunping and
countervailing duties on the grouping's exports.

In addition, new rules pertaining to econom c and trade practices are
bei ng introduced to curtail Asean exports.

In the face of such noves, Asean nust |everage on its econom c strength
to ensure that its access to major narkets is not constrained by
unaccept abl e trade policies and neasures, she said.

Later, Rafidah told reporters that Malaysia will not change its position
on Myanmar j oi ni ng Asean.

"If at all, it (the US nove) has made us nore concerted in our efforts
to bring in the new nenbers. W will assist these countries to form
| egislative policies, restructure their tariff regi mes and adopt measures

to enhance Asean's econom ¢ and market potential, including through the
Asean Free Trade Area (Afta)."
Asean groups Ml aysi a, Singapore, Thailand, Brunei, |Indonesia, the

Phi | i ppi nes and Vi etnam Manmar, Canbodi a and Laos are expected to make
it an Asean-10 this year, the 30th anniversary of the grouping.

The US i mposed econoni c sanctions on Myanmar | ast week, and followed it
up by reportedly | obbying Asean not to proceed with plans to adnmt
Myanmar .

The European Union | ast COctober banned menbers of Myannmar's ruling junta
and senior nenbers of the mlitary or security forces fromtravelling to
Europe, in protest against what it saw as human rights abuses in the
country. The EU is expected to extend this sanction for six nonths from
this week but the possibility of US-1ike econonic sanctions have been
rul ed out.

Prime Mnister Datuk Seri Dr Mahathir Mhamad had said | ast week that
Asean is not likely to change its stand on adm tting Myanmar but that
Mal aysi a, as the grouping's chairman, woul d discuss the issue with its
partners.

Foreign M ni ster Datuk Abdull ah Ahnad Badawi said on Sunday that Asean
understands the situation in Myanmar better than the US and will take into



account the region's strategic interests and stability when deci ding on
Yangon' s nenber shi p.

I ndonesi a, Thailand and Vi etnam have al so said they would stick to the
deci sion to accept Myannmar into Asean this year.

In her address to the sem nar on d obalisation and Free Trade:

I mplications for Asean yesterday, Rafidah said although Asean in itself is
a large market, it will continue to have strong econonic links with the
rest of the world.

"The export-orientation of nuch of Asean's production nakes it vital for
Asean to mmintain global market access within the multilateral trading
system " she said.

In 1995, Asean exports to the rest of the world totalled US$227. 981
billion (US$1 = RM2.50), up 20.1 per cent from1994. Its inmports were
wort h US$265. 342 billion, up 20 per cent fromthe year before.

Si ngapore, Mal aysia, Thailand and I ndonesia are anong the top 25 gl oba
tradi ng nati ons.

"What happens on the gl obal trade scene is of inportance to Asean,
particularly in respect of the multilateral trading reginme," she added.

Rafi dah al so said the grouping is working towards establishing the Asean
I nvestment Area to spur regional investnment crossflows as well as draw
foreign direct investnments from el sewhere.

"Di scussions are on-going on the salient features of the proposed Asean
I nvest ment Area by taking into account differences in national policies
and the different |evels of econom c devel opnent of the nmenbers.

She said Asean has al so begun to network with other regional groupings
Ii ke the Mercosur of South America, the European Union and the South
African Devel opnent Cooperation to identify areas of cooperation and to
boost trade and capital flows.
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