17 MAR 1997
Mahat hi r - Rai
RAI LWAY TO BE BUI LT TO LI NK KUANTAN- KERTEH

KUANTAN, March 17 (Bernana) -- The government will set up a railway
line specially to link Kelantan and Kerteh, Terengganu, Prinme M nister
Dat uk Seri Dr Mahat hir Mhanmad said today.

The railway was for the transportation of raw materials needed by the
i ndustries as well|l as passengers, he said.

Petronas and KTM Bhd woul d discuss nmatters pertaining to the
i npl enentation of the project, he told reporters after opening the WR
Grace (Packaging) Sdn Bhd factory, here.

He said the governnent hoped that in the long run KTM Bhd woul d create
a new route fromthe west to the east coast of the peninsula

"Al though the costs now appear high, if the developnent in the east
coast grows rapidly and warants transportation of goods and passengers

bet ween the west and the east coast, we will link themwth a railway," he
sai d.

The prinme mnister said a study would be nade on the project as soon as
possi bl e.

On the gromh of the Gebeng industrial estate, he said the Pahang
government had picked a suitable strategy to make Gebeng a centre for the
pet rochem cal industry.

He said the Pahang government had succeeded in attracting a |ot of
foreign investnents and hel ped achi eve the federal governnent's objective
to develop the eastern corridor which covers Pahang, Terengganu, Kel antan
and part of Johor.

He said the Pahang government's concentration on big industries that
requi red bi gger space was approproute? riate as Pahang had | and assets and
|arge tracts near the sea. -- BERNAMA
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