07/ 09/ 1997
Rai si ng Bum putera stake in ASW 2020

Shai k Csnman Maj i d
PERHAPS t he Amanah Saham Wawasan 2020 shoul d be renanmed Amanah Saham
Mer deka.

Its initial objective and the response over the past year since its
| aunch on Sept 2, provides nore than perfunctory reasons to renane the
unit trust schene that is open to all Ml aysi ans.

First et us exanine the rational e behind the schenme. The origi na
obj ective, enunciated by Prine Mnister Datuk Seri Dr Mahat hir Mhanad
when he announced the ASW 2020 on Aug 28 |ast year, was to foster unity
and peace anong the diverse popul ace and et hnic groups. That is the vision
of 2020 and ASW 2020 is one of the strategies to achieve that objective.

Second, let us |ook at the dates. The announcenent was nmade three days
before the National Day parade. And because the foll ow ng day, Sept 1 was
a Sunday, the trust fund was only opened to subscription the next day.

A year later on Aug 26, the nanagers of ASW 2020, Amanah Saham Nasi ona
Bhd, announced a dividend of 10.1 per cent. Wich is solid returns on any
kind of investnments in a unit trust, save perhaps the historical dividends
and bonuses decl ared on the Amanah Saham Nasi onal and t he Amanah Saham
Bumi put er a.

The returns declared on ASW 2020 are attractive, given the fact that the
dividend is tax free. And it cones at a time when the stock market is not
exactly perfornming its best. Unit hol ders could update their investnent
books or certificates to incorporate the dividends from Sept 2.

Whet her the authorities, that is Pernodal an Nasi onal Bhd, the parent
conpany of ASB Bhd, the managers of three unit trust schenes, would
consi der a change in nanme of ASW 2020 is an issue best left to themto
ponder .

But let us assess the performance of ASW 2020 over the past year. Before
we begin any anal ysis we nust acknow edge that the unit trust schene was
uni que or as described by the Prime Mnister "nonunental ".

For it was the first unit trust schene opened to all Ml aysi ans bet ween
the ages of 12 and 29. And it was managed by CGover nnent - backed ASB Bhd.
Wi ch neans it had options to invest in the best performng |isted and
non-|isted conpanies in the portfolio of its parent conpany, PNB

ASW 2020 proffered three billion units at one ringgit each. O the total
51 per cent were reserved for Bum puteras. The rest for all the other
races. The nmarketing of three mllion units in lots of 100 units has
turned out to be a too anbitious target.

Anal ysis of statistics released by PNB nmakes it quite plain that
Bumi puteras are not attracted to ASW2020. One, of the 1.53 billion units
that had been all ocated to Bum putera investors only 333,996 responded to
pick up lots of 100 units. This works out to slightly nore than 20 per
cent of the units allocated to Bumi puteras.

Conversely, of the non-bum putera allocation of 1.47 billion units, 1.25
billion were snapped up, an investrment rate of over 80 per cent. This
di screpancy in response to the ASW2020 mi ght rai se several questions.

The first of which is why Bum puteras, fromthe figures at |east, are
not attracted to the schene. The answer is sinple. Bum puteras have two
attractive schenes managed by ASN Bhd. For the conservative, the managers
of fer the ASB schene, which gives steady and conparatively attractive
returns in ternms of annual bonus and divi dends whi ch keep on grow ng year
after year.



For the adventurous anong Bumi puteras, ASN Bhd offers the ASN schene in
whi ch investnments nmove in tandemw th the net asset value of the portfolio
of shares held by ASN

Mor eover, ASN Bhd offers the Account Remaja in the ASB schene which
all ows parents to save for their children. But this particular plan has a
cap of RMLO, 000.

Wi ch shoul d expl ai n why sone Bum puteras have ventured into the ASW
2020 schene to invest on behalf of their children. Readers nust note that
for the ASW 2020, though investnments can only be made in |lots of RMLOO or
100 units, the maxi num al |l owed i nvestnent allowed is RVbO, 000 or 50, 000
units for children above the age of 12 but bel ow 18.

So fromthe figures made available by PNB, it would appear that the
i ndi vi dual Bum putera has an average of about 1,000 units and the non-

Bumi putera 2,600 units of the unit trust.

G ven these figures, and the dividends decl ared, the average Bumi putera
woul d have today about 1,110 units and the non-Buni putera 2,886 units.

But this is only one facet of people responding to unit trust schenes,
especi al | y Bumi put er as.

To obtain a clearer perspective we nmust consider sone salient facts. The
Amanah Saham Nasi onal was | aunched in April 1981, when investors had only
to put inas little as RMIO to open an account. To prod nore savings four
commerci al banks were persuaded to provide | oans of up to RMR20, 000 to
el i gi bl e Bumi put er as.

Despite the incentives, only 82,000 Buni puteras invested between Apri
and Decenber that year. But after the initial dividend and bonus totalling
20 per cent was decl ared, ASN suddenly netanorphosed into an investors
haven. The nunber of investors tripled in the second year.

This |l eads to the question of how ASN Bhd can weave the sane nagi ¢ wand
to lure Bumi putera investors to place their savings in ASW2020.

The remai ni ng Bum putera units in the scheme woul d probably be taken up
in the next fewyears. But to expedite it, perhaps PNB shoul d consi der
some measures. It could draw elenments fromits ASN and the G aduan Al ong
scheme pronoted by an i nsurance subsidiary, Ml aysian National |nsurance.

One, it could consider extending the ASW 2020 schene to children bel ow
the age of 12. Why not extend it to very young children? Al parents would
dearly desire to put aside sone noney for their children's welfare, sone
even on the day offsprings are born.

Many i nsurance conpani es have various schemes that entice parents to buy
an education plan. But the problemw th these insurance schenes is that
the parents are tied down to fixed annual paynents and they cannot
wi thdraw a sen i n energencies.

But if the nmanagers were to consider |owering the mninmumage from1l2 to
say six months and reduce the m ni numquantumto be invested from RMLOO to
say RVb0 or even RM20, they might well evoke a response from young

parents.
Consi der the potential narket. Today alnost three million students are
in primary schools. And equal, if not nore, are in their pre-school days.

Surely the parents of these kids even if they are in the | ower incone
bracket could set aside RMLO a nonth. G ven the nultiplier effect the
amount could swell and the residual 1.2 billion units of the ASW 2020
woul d be easily taken up

PNB and ASN Bhd shoul d not worry about the units that have not been
taken up by non-Bumi puteras. G ven the dividends that have just been
decl ared, the units m ght be gobbled up within the next few nonths.

Rat her the authorities should focus on howto garner the support of
Bum putera parents to invest for the future of their children. Granted we
have the ASB but it has its linitations not only in age of eligibility but



al so on the amount that can be saved until the child becones an adult

whi ch m ght not necessarily be the age when they can fend for thensel ves.
The ages between 18 and 23 or 24 are the nost taxing tinmes for parents if
they desire to provide their children with a tertiary educati on.

So providing parents a neans to save exclusively for the future
education of their children woul d al ways be wel coned. The ASW 2020 i s one
solid plan. It should be expanded to cover nmore children.

( END)



	Raising Bumiputera stake in ASW 2020 (NST 07/09/1997)

