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Ready to sell country down the river

Mazl an Nor di n

BY now, Ceorge Soros is a famliar name following criticisnms by Prine

M ni ster Datuk Seri Dr Mahathir Mbhamad on mani pul ati ons by the American
financier and his cohorts to deval ue the region's currencies. Specul ative
attacks on the Thai baht were foll owed by others on the Philippine peso,

the ringgit, the Indonesian rupi ah and even the strong Si ngapore doll ar.

A measure of Soros' high standing on Vll Street was the statenment nade
by Nicholas Burns, the US State Departnment spokesman and one from US
Undersecretary for Econonmic, Business and Agricultural Affairs, Stuart E
Ei zenst at .

Not much is known about Soros. Two days after mention of his nanme during
the recent Asean ministerial conference, an AFP despatch fromParis
provi ded sone i nformation. Mentioned was that the 66-year-old billionaire
was born in Hungary of Jew sh parentage and | ater becane a US citizen.
There was not nuch information either in the latest issue of the Far
Eastern Econonmic Review, inits editorial, The Soros Factor: Two cheers
for specul ation.

Much more information was provided in a report published on June 17,
1993 in The Tinmes, London. It pays to reprint it in full for us to know
Soros better:

"CGeorge Soros, the New York investor who clained to have nade US$1
billion fromspecul ati ng agai nst the pound amid the currency crisis |ast
autumn, was naned yesterday as the highest-paid nman on Wall Street,
earning US$650 million |last year, or STGL mllion a day.

"The figure is five tines the US$117 million he earned in 1991 and
det hrones M chael Ml ken, the convicted securities trader who has held
Wall Street's crown for the highest salary since he earned US$550 nillion
in 1987.

"M Soros, who was born in Hungary, has spent al nbst US$100 nillion of
his specul ative profits in the past 12 years funding a network of
charitabl e foundati ons spanni ng eastern Europe and Russia. He plans to
spend about US$250 million nmore over the next two years.

"Until recently, he has kept a |ow profile but earlier this nonth he
unveiled a STG00 mllion property partnership with British Land; he al so
managed to spark a sharp rise in the gold price with a US$400 nillion
investment in Sir Janmes CGoldsmiths' Newnont M ning. Last week, in The
Times, he predicted a further decline of the German econony. H s power
base is US$7.5 billion of assets held in five noney nanagenent funds, the
nmost fanous of which is Quantum Fund, shares in which are avail able for
US$30, 000 each. Since it started as a US$10 million fund in 1973, Qauntum
has averaged gains of 30 per cent a year. Last year, the gains of four of
his funds - the fifth was started this year - averaged between 45 per cent
and 80 per cent.

" St ephen Taub, head of the Financial Wrld nmagazine unit which has
conpiled a list of the highest earners on Wall Street for eight years,
said US$400 million of M Soros' pay cane fromhis share of the realised
profits of the funds and US$250 nillion from managenent fees.

"Four places behind M Soros is Stanley Druckenmller, his 39-year-old
chief trader, who earned US$110 million. He has been with M Soros for the
past four years and was the man who actually placed the US$10 billion bet
agai nst the mark, pound and lira | ast Septenber fromwhich they made a
conbi ned US$2 billion profit.



"M Soros attributes his success to being able to play the gane better
and bi gger than other people. In a recent interview, he confided that as a
youngster he had a fantasy that he was God... but he did not tell anyone
at the tinme."

The news itenl s headi ng read: Soros heads earnings | eague with STGIm a
day. That was in 1992. It is now 1997. Does he still fantasise that he is
God?

Bankers, economists and others will renmenber that at one stage then
British Prime M nister Margaret Thatcher sought the help of the Sultan of
Br unei

We note also fromthat that itemin The Times that M chael M| ken's nane
has been nmentioned. As reported in Ml aysi an newspapers in the past few
days, Ml ken's nane was nentioned too by Dr Mahathir.

To know nore about Soros we might read also an editorial in a British
newspaper in 1993 with the heading, M Soros specul ates. It reads:

"I'n Anthony Trollope's The Way W Live Now, Augustus Melnotte is the
financi al specul ator who could “nake or mar any conpany by buyi ng or
selling its stock, and coul d nake nobney dear or cheap as he pleased' . The
Hungari an-born fund nmanager M George Soros seens to have becone the
Mel nrotte de nos jours, although he is apparently a great deal nmore honest.
Ever since he wagered US$10 billion that the pound would fall out of the
Exchange Rate Mechanism his every utterance has been hail ed as oracul ar,
and his letters and articles in newspapers as holy wit. Troll ope's
i mpecuni ous ari stocrats worshi pped Marmon in the guise of Melnotte,
trusting that he could retrieve their lost fortunes. Today's small-fry
i nvestors bow down before Soros, imagining their poor savings nultiplied a
hundr edf ol d by a si ngl e bank-breaki ng specul ati on

"Public faith in M Soros as a guru is not wholly irrational. Since
1969, the New York-based Quant um Fund whi ch he manages has enjoyed a
compound annual rate growth of 35 per cent, and now anount to around
US$7.5 billion. Only in one year, 1981, have his assets been depleted. M
Soros' inpressive and much-publicised record enables himto nake self-

fulfilling prophecies. He buys a gold nine: the price of gold starts to
soar. He goes into partnership with British Land: the shares of UK
property conpani es surge. Nor shoul d anyone wish M Soros ill. Those

Continental politicians and central bankers who, in recent days, have

bl amed specul ators such as he for the collapse of the ERM should curb
their wath: the fault is entirely theirs for attenpting to nmaintain
unsust ai nabl e exchange and interest rates. As for the American senator who
has called for M Soros to be investigated, he is nerely replaying a
perenni al populist tune: down with Vall Street.

"We congratulate M Soros on his success, and the good use to which he
puts sone of his profits. Anyone who takes noney fromthe central banks of
West ern Europe and disburses it in the crisis-ridden econom es of Eastern
Eur ope deserves our admiration.

"But there is also scope for caution. There is a sense of hubris about
Soros increasingly grandil oquent comruni cations to the nedia. On June 23
he argued that the Deutschemark “needed to be sold' . On July 26, he
i nsi sted he woul d not specul ate against the franc. But on July 30, he
deci ded he nmight have to do so; and the next day he was bel atedly
predicting the end of ERM

"When we read this week that M Soros favours air attacks to raise the
siege of Sarajevo we begin to think he needs a holiday. He nmay have to
come to believe that with a nod or a wink he can deternine not only
forei gn exchanges but al so foreign policies. But he should renmenber the
nenesi s of Melnotte. Speculation and humility are unlikely bedfellows. But
the willingness of the world to hang on M Soros' every utterance should



not fool himinto believing themall hinself."

Soros is something el se. Perhaps he sees the global noney narkets as a
vast mlch cow One who has taken on the pound, the deutschemark, the
franc and the lira in the past is not soneone we shoul d ever
underesti mate. Mayhaps the fantasy he had as a youngster that he was god
is still there.

Foll owing is sonme informati on on Soros from Forbes nagazi ne' s annual
profile of the world' s wealthiest:

Wal| Street anal yst 1956, advised Anericans on Europe after formation of
Eur opean Conmon Market 1957: "... for a brief period | ruled as one-eyed
ki ng among the blind." Spent 1963-66 revising never-published The Burden
of Consci ousness... the man who "broke" the British pound, forcing the UK
out of European exchange rate mechani sm 1992; made US$1 billion. Recovered
fromUS$600 nmillion | oss betting against yen early 1994... Chil dhood
bel i ef he was god persisted i nto adul t hood.

A Mal aysi an banker was once asked about his plans to make nore noney. He
denmur ed, and asked: "Yes, but how many nore durians can we eat?"

For Soros, it is Hungarian goul ash, a favourite ethnic dish in New York
foll owed by the Jew sh bagel, anong other things. The whole world is his
oyster. Ah yes, we are nowtold that sone | ocal parties were involved in
the attack against the ringgit by making avail able the currency for
specul ators. In short, there are locals ready to sell the country down the
river.

( END)
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