16/ 10/ 1997
Reapi ng rewards of bold nove

Raj eshpal Si ngh

W TH N A FEW SHORT years, the nove by the Bank of Commerce to becone an
active participant in the Labuan | OFC has been proven a correct one.

That nove four years ago, nmade at a time when Labuan was taking its

first tentative steps as a fledgling | OFC, has gi ven Bank of Commerce (L)
Ltd a strong foothold in what is now increasingly being hailed as one of
the fastest grow ng and nost dynami c offshore financial centres in the
wor | d.

Bank of Commerce (L) was incorporated as an offshore bank in Labuan on
April 1, 1993. It now has a paid-up capital of US$ 15 million and an

aut hori sed capital of US$ 50 million. Since then, it has firmy
established itself as one of the | eading players in the burgeoning
financial services and banking sector. |Its dynam smhas been a maj or
contributor to the growth of Labuan as an offshore financial centre. It
has sound financial, nmanagerial and operational backing being a wholly-
owned subsi diary of Bank of Commerce (M Berhad and a nenber of the
Conmrer ce Group of Conpani es which is one of Malaysia's | eading financia
services group.

As exotic as any South Pacific isle, Labuan lies off the north-west

coast of Borneo. It is strategically located in the midst of major

shi pping | anes and air routes in the South China Sea and is roughly the
same di stance to Kual a Lunmpur, Hong Kong, Singapore, Bangkok, Jakarta and
Mani | a.

Admi ni stered as a Federal Territory directly by the Prime Mnister's
Departnent, Labuan is also a free port without any sal es tax, surtax,

exci se duty, inmport and export duties, except on petrol eum and petrol eum
products. Datuk Seri Dr Mahathir Mhamad was a key proponent behind the
nmove to turn Labuan into an |OFC in md 1990.

Now barely seven years later Labuan is hone to sonme 62 licensed offshore
banks, including Bank of Conmerce (L). More than 20 i nsurance conpani es
and up to 20 trust conpanies are also there - and thanks to the
governnent's encouragenent - the island is fast becom ng the main |slam c-
based of f shore banking centre in the world.

Among the factors that are often cited as powering Labuan's rapid growth
into a world-class offshore centre is the extensive tax breaks offered to
conpani es and the inplenentation of clear and transparent |aws. The | arge
nunber of doubl e taxation agreenents between Mal aysia and ot her countries
and Labuan's worl d-class comuni cati on and other infrastructure are also a
big plus for the island.

In the case of Bank of Commerce (L), a Tier-One bank, it was inperative
that it establish a strong presence in Labuan | OFC to provide offshore
banki ng services to neet the current and future needs of its nunerous
corporate clients. This becane especially inportant since Labuan | OFC
provi ded the nost cost-effective avenue to source non-ringgit funding to
finance investnments in Mal aysia, thanks to the extensive tax breaks
accorded to of fshore conpani es.

Today Bank of Commerce (L) offers a wi de range of of fshore banking
services to its many clients, nost of whomare conpanies from Mal aysi a and
nei ghbouring countries. Thanks to the worl dw de reputati on and contacts of
its parent, Bank of Commerce (L) is well able to advise and tail or
financi al packages to neet every client's specific need.

Included in the bank's scope of activities is the acceptance of short-



and |l ong-termdeposits in major foreign currencies fromboth Ml aysi an
residents and non-residents. A range of credit facilities in major foreign
currencies is also available to | ocal and foreign conpani es, including
syndi cated | oans and project financing.
For trade-related matters, Bank of Comrerce (L) offers a full range of
trade financing services. These include establishing, advising, confirmng
and negotiating letters of credit, discounting and acceptance of bills,
letters of credit refinancing, bankers acceptance and trust receipt
financi ng, as well as guarantees and bonds. The bank al so undert akes
forei gn exchange transactions in major currencies, including such things
as spot purchases and sales, forward purchases and sal es, and currency
swaps.
In consideration of the varied requirenments of its custoners, Bank of
Commerce (L) al so provides a host of other services. Anmong themare
advi sory services on forei gn exchange and noney narket investnents,
portfolio fund managenent, coll ections, safe custody services, nobney
transfers, and correspondent banking.
Being in the right place at the right time is usually not a coincidence,
and Bank of Commerce (L) knows there is still a lot of hard work ahead as
it strives to continuously expand its service range and stand out agai nst
ot her offshore banks in the increasingly inportant | OFC of Labuan.
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