05/ 12/ 1997
Ref orms for stronger financial environment

Long Hui Ching

MALAYSI A wi Il continue to institute refornms to build a stronger financia
envi ronnment despite current financial and econonic problens in the region
as it believes there is no stopping trends in globalisation and

I'i beralisation.

This includes building a viable donmestic fixed incone nmarket to neet
future demands for large infrastructure financing.

Therefore, conpanies will no | onger need to source funding from abroad
and be subject to fluctuations in foreign exchange |ike that currently
experienced by national utility conpany Tenaga Nasi onal Bhd.

However, there is a silver lining in the current financial situation as
it forces East Asian countries to rethink their econom c policies and
pronpt themto build a healthier and nore robust financial system

Deputy Finance Mnister Datuk Dr Affifudin Orar yesterday said that in
good tines, inefficiencies and excesses tended to be ignored.

Affifudin was delivering his opening address at a conference on asset
securitisation in Kuala Lunpur.

Asset - backed securities are i ssues whose security or collateral is the
revenue fromthe underlying asset or financial instrunment, such as a
nmortgage, credit card receivables or rental incone fromproperty.

Through asset securitisation, one can rai se funds agai nst any cashfl ow
t hat can be neasured

In Mal aysi a, asset securitisation originated fromresidential nortgages.

Nati onal nortgage corporation, Cagamas Bhd, was established in 1986 to
buy housi ng | oans from banks, sel ected corporati ons and the Gover nnent
wi th proceeds of short and nedi umterm paper.

Affifudin said the growh of asset securitisation in East Asian markets
faced a nunber of chall enges and constraints.

These include I egal and tax problenms as well as transparency in the
regul atory framework in order to establish a level playing field anong
partici pants.

Later at a Press conference, both Affifudin and Securities Conm ssion
general manager Dr Ni k Ramli ah Ni k Mahnmood said they did not know if the
| aunch of Mesdaq (Ml aysi an Exchange of Securities Dealing and Autonated
Quot ation) woul d be del ayed.

Mesdaq executive chairman Khairil Anuar Abdul | ah had said on Wednesday
that the | aunch, schedul ed for February, m ght be affected by bearish
mar ket conditions.

As for suggestion for a single currency for the Asian region, Affifudin
sai d many suggestions coul d be consi dered but what was inportant was the
need for liquidity in the markets.

"l do not know, we will have to study that," he said.

He added that the National Econonic Action Council, which will be set up
this month, would | ook into such issues.

Asked on neasures to be taken by the NEAC to boost the econony,
Affifudin said they woul d be announced fromtine to tine by Prine M nister
Dat uk Seri Dr Mahat hi r Mohamed.

"Broadly, the nmeasures are to increase or re-allocate our resources to
manuf acturing or production of goods and services that can be traded, and
to minimse the inportation of goods and services."
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