08 OCT 1997

M SIA WLL PROPOSE SPECI FI C MARKET FOR CURRENCY TRADI NG

KUALA LUMPUR, Cct 8 (Bernamm) -- Ml aysia, which has been given the
responsibility by the International Mnetary Fund (I MF) and Wrld Bank to
undertake efforts towards introducing prudential regulations in currency
trading, will propose a specific market to be established for currency
t radi ng.

Prime Mnister Datuk Seri Dr Mhathir Mhanmad said the setting up of
such a specific market for currency trading was vital as the present rules
governing currency trading were not transparent to the extent that they
allow for abuses in trading for manipulative and specul ative purposes.

"We know all transactions have a specific market. |If you want to sel
shares there is a a place (stock market), |f you want to sell comuodities
there is a place (commodity market)...if you want to sell anything there is
a place and the traders nust be registered.”

But in currency trading today, there is not nuch transparency, he said
when asked by reporters at the |obby of Parliament house here today.

O late, Malaysia had been voicing out for the need for supervision and
transparency in foreign currency trading because the |ack of these
nmechani sns had allowed for the currencies of certain countries to be
attacked by mani pul ators and speculators for their own gains

Dr Mahathir said the mandate given by the | M- and World Bank had given
fresh inpetus to Malaysia in its quest for greater transparency in forex
trading so that it could not be easily manipul at ed.

He said his deputy, Datuk Seri Anwar Ibrahim who is also the finance
m ni ster, has been given the responsibility to forward the proposals,

i ncl udi ng nechani sns which could curb manipulation in forex trading

"One of the proposals is for the setting up of a specific narket to
trade in currency. In this way, we will know who is trading, wth whom he
is trading, where is the noney conming fromand how nuch credit is given by
t he bank," he said.

The prine mnister said these things ought to be known "before we could
trade.”

Dr Mahathir said all these while the forex transactions were sonewhat
hi dden and this had been adnmitted by the foreign currency traders
t hensel ves.

Dr Mahathir said he had read in a |ocal business daily today that one
of the hedge-fund currency traders proudly admitted that it was difficult
to track them down.

The prine minister said the trader's statenent was contradictory to
what was said by international financier CGeorge Soros, who stated that his
guest was for an "open society".

Dr Mahathir said if it was true that Soros ainmed for an open society,
then he should not have engaged in hedge fund trading which was done in
secretive manner.

Hedge funds are international funds subscribed by wealthy individuals
who ai ned for above-average returns by betting heavily on gl oba
currencies, a nove which could destabilise currency markets.

The prinme minister said with the lack of transparency in hedge fund
transactions, there appeared to be some doubl e standards here when on one
hand sone quarters had called for openness and transparency while for sone
peopl e including Soros, they could undertake transactions secretively. --
BERNANMA
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