16/ 12/ 1997
Revi ew strat egi es, Asean urges | M (HL)

Fauzi ah | smai |

INTHEIR first formal joint statenent on the currency issue, the
Associ ati on of Sout h-East Asian Nations (Asean) |eaders yesterday call ed
on the International Monetary Fund (I MF) to act inmediately to stabilise
the region's currenci es.

They sai d despite the econom c fundanmental s of the regional econom es
bei ng corrected and i nproved t hrough the support and advice of the I MF
t he depreciation of the region's currencies has conti nued unabat ed.

This has resulted in serious regression in the econom c well-bei ng of
the affected countries, their businesses and their peoples, said the
three-page joint statenment issued by the |eaders at their second i nforma
nmeeting in Kual a Lunpur.

Prime M nister Datuk Seri Dr Mhat hir Mohamad, who chaired the neeting
of Asean | eaders, said the thinking of sone of the |leaders is that the | M-
must revi ew sone of the strategies and conditionalities it has been
i mposi ng on countries that have come to seek bail outs.

Sul tan Hasanal Bol ki ah of Brunei, Laos Prine M nister Khantay
Si phandone, Myanmar Prine M nister Senior CGeneral Than Swee, Phili ppines
Presi dent Fi del Ranpbs, Singapore Prime Mnister Goh Chok Tong, Thail and
Prime M nister Chuan Leekpai and Vi etnam Prime M nister Phan Van Kha
attended the three-hour neeting. |ndonesia was represented by Foreign
M nister Ali Al atas.

He said the | eaders felt that some | MF strategies and conditionalities
only aggravate the economies of its client states.

Dr Mahat hir was asked, during a press conference after the neeting, if
Asean felt that the | M- conditionalities were too harsh on the countries
whi ch have sought rescue packages to revive their economi es.

He said sone of the | eaders of the nine-nmenber grouping had raised the
i ssue at the neeting.

"The IMF is |looking purely at the macro-economnic picture and not at the
impact (of its conditionalities) onits client states. Increasing taxes
and rates can cause conpani es, even good conpanies, to fold. This wll
further aggravate the situation.”

"Wth the depreciation of the currency, they would need much nore in
| ocal currency to pay for loans taken in the US dollar. In a situation
where econonies are not doing well, it is inpossible to raise funds to pay
for the | oans,” he said.

The financial assistance extended to the countries, too, cannot neet the
| osses of the countries concerned.

In South Korea's case, for exanple, | M- aid amounted to only US$57
billion (US$1 = RMB. 86) when the country nust have | ost nore than US$150
billion which Mal aysia had | ost due to the currency turnoil

"This does not cover the entire amobunt of |osses. Furthernore, the noney
is to boost the reserves of the countries concerned. It is ained at
establ i shing confidence ... to give confidence to foreign investors and
ot hers.

"Nei ther the governnents nor the private sector can have access to these
funds for the | oans they have raised in the US dollar prior to the
currency turnoil," he added.

Meanwhi |l e, at a press conference after the three-hour Asean Pl us Three
meeti ng between the nine | eaders of Asean and the | eaders of China, Japan
and South Korea, Dr Mahathir said the | eaders di scussed the prinmacy of the



US dol lar in international dealings.

"Some of us were of the view that there should not be one international
currency. There is a need to fully understand the inplication of having
nmore than one international currency for trading.

"W will be asking the finance mnisters of Asean to study the
possibility of having sonme other currencies for international trading," he
sai d.

There is also a need for a study on the inpact of the Euro on the
regi on.

"We know so little of the euro. W know that there are those in Europe
who al so oppose to the euro. W want our academnics and our economi sts to
do a real study ... howit would affect us."

Dr Mahathir al so said the finance mnisters will also have to |ook into
sone kind of a working arrangement or association of other banks in the
region with a view of giving financial strengths to national banks in the
region.

"W don't know yet how we are going to do this but we will look into
it," he said.

He was al so persistently asked if Asean has asked its Northeast Asian
nei ghbours for financial assistance in the |ight of the present economc
turnoil in the region or whether China, Japan and South Korea have nmde
any offer of assistance at the neeting.

"No offers were nmade, nothing was asked," he added.
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