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Ri ch nations not convinced: Dr M (HL)

Must apha Kami | in Edi nburgh

EDI NBURGH, Mon: The danpened economi ¢ environment in South-East Asia,
whi ch devel oped countries still find difficulty in accepting that it is
the doing of speculators, will end up eroding the latter's markets as
wel | .

Speaki ng to Mal aysi an newsnmen here today, Prinme Mnister Datuk Seri Dr
Mahat hi r Mohamad sai d al t hough there appears to be i ncreased acceptance by
devel oped countries that the current overall volatile conditions in the
world narkets are the result of excessive specul ati on and nani pul ati on,
there is still a tendency to hold on to the belief that the situation
arose fromthe normal workings of market forces.

In the Prine Mnister's private neetings with several heads of devel oped
nati ons who are nenbers of the Commobnweal th during the organi sation's
Heads of Government Meeting (CHOGM), the equation was fully explained to
t hose who woul d |isten.

Mal aysia, he said, will continue to highlight the adverse effects of
currency specul ation, especially on devel opi ng econoni es, at other
i nternational forunms, including the forthcom ng Asia-Pacific Economc
Cooperation sumit in Vancouver.

At the current CHOGM he said the explaining had to be done to
i ndi vidual countries since the fornmal neeting did not provide nuch
opportunity to do so as nost of the organisation's nenbers are snal
countries which face problens different from Ml aysi a's.

Dr Mahathir said he spoke to the | eaders of the UK, New Zeal and,
Australia, and Singapore and to Canada indirectly on the natter.

"It looks Iike we will have to take our own initiative in explaining the
currency specul ation issue,” he said, adding that the devel oped countries
remain largely uninterested in Asia's probl ens.

Fromthe Prime Mnister's observation, many of the devel oped econom es
do not understand the real issue or the workings of the existing nechani sm
whi ch dictates forei gn exchange rates.

"They have this absolute belief that only the internal state of an
econony can affect the value of a currency and that if sonething is
fundanentally wong, then the country's currency would automatically
weaken. "

This is not necessarily the case, Dr Mahathir continued, saying that
when Mexi co faced an econonic and currency crisis in 1994, Ml aysia too
t hought that something was not right with its fundamentals.

"Mexico was far away fromus and at that tinme we did not have an in-
dept h knowl edge of its internal econony.

"Now that we are facing the same problem we have studied the natter
carefully and have decided that internal matters al one woul d not affect
the value of currencies to that extent," he said.

Dr Mahathir said Malaysia will continue to be in touch with nations
which are interested in the issue. Britain's Prinme Mnister Tony Blair
for exanpl e, have indicated a keenness to know nore.

He al so pointed out that should the weakened econony lead to
unenpl oynent in Malaysia, the first to be affected would be the foreign
workers in the country, now nunbering sonme 2 million, while |locals are
expected to still have jobs.

"I't will be unfortunate for the foreign workers, but we will have to
| ook after the interest of our own people first," he said.



Meanwhi | e, conmenting on Mal aysia's donestic econony, the Prine M nister
said the Government will stick to its policy of not meddling with the
i nterest and foreign exchange rates.

Whil e saying that he is personally not in favour of conpani es conducting
i ndi vi dual roadshows overseas to attract investors, the Prine Mnister
however advised the parties to exercise care in welconing only meani ngful
i nvestnents if such pronotions are deened necessary.

"OF course, not all foreign funds have only capital gains in m nd. Sone
are serious in investing for the Iong termand (Ml aysi an) conpani es have
to pick and choose,” he said.

Commenting on this year's CHOGM Dr Mahathir said it is a fairly good
one as Blair hinmself seened nore synpathetic than previous British | eaders
towards t he Conmonweal th cause. In addition, as chairman of the neeting
the British Prime Mnister showed a willingness to |listen and accept the
opi ni ons of others.

He said during the one-day retreat for |eaders at St Andrews yesterday,
the criteria for adm ssion of new nenbers were al so discussed. Malaysia is
satisfied with the listed ternms, especially on the subject of recognising
Pal estine's application to join the Commonweal th fol d.
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