07 OCT 1997
Anwar - Currency
RINGG T''S DECLI NE WLL NOT LAST LONG SAYS ANWAR

BATU PAHAT, COct 7 (Bernamm) -- Deputy Prine Mnister Datuk Seri Anwar
| brahim said today the governnent's confidence that the decline in the
value of the ringgit will not last long is based on sound econonic
fundanmental s and does not reflect the |eadership's arrogance

Defending Prime Mnister Datuk Seri Dr Mahathir Mhamad' s approach in
dealing with the currency crisis, he said the government was confident as
the econom c fundanental s were good.

He described the econom c problens brought about by the ringgit's fal
now as an econonmi ¢ "haze," and expressed confidence the situation would not
last long in view of the neasures being taken to overconme them

Speaki ng at a | uncheon organi sed by the Johor State Ummo Liasion
Committee here, Anwar said steps to avoid wastage and belt-tightening
nmeasures coupled with efforts to get the people to pull thensel ves together
were taken by the governnent to end the decline in the ringgit.

However, in cutting costs, he said that any allocation which directly
benefits the people especially the poor would not be affected and woul d
continue to be disbursed.

Meanwhi |l e, on the foreign exchange market, the ringgit closed higher
today at 3.2700 to the US dollar conmpared with yesterday's closing of
3. 3650/ 50.

On the leadership's tough stand in dealing with the problem Anwar said
it had met with success to the effect that the International Mnetary Fund
(I'MF) had agreed to discuss in Washington this week Ml aysia's proposal to
i ntroduce prudential regulations on hedge fund activity.

"If the Prime Mnister had been soft and too diplomatic, the effects
woul d not have been nuch, but when confronted with tough statenents, the
whole world and the international financial community were shocked, taken
aback and there were those who were angry.

"While many were still in shock over Dr Mahathir's statenents,
followed up on his views by calling on the IMF to introduce neasures to
control currency specul ation,” he said.

Anwar said it was this apparently differing approaches between the
Prime Mnister and hinself which triggered a backlash from certain parties,
particularly foreigners, ainmed at undermning the unity anong the
| eader shi p.

He said that his explanations were ained at beckoning the international
financial community to inplenment measures to control and save the econom es
of devel oping countries as well as their financial markets from becom ng
victinms of manipul ati on and excessi ve specul ation

Anwar, who is also Finance Mnister, said no approaches by the
| eadership relating to the country's administration and econonic and
political matters were adopted w thout collective decisions follow ng
di scussi ons.

However, there were parties which were trying to create a rift between
the | eadership, Anwar said, and called on all parties to maintain unity and
discipline in efforts to ward off the current crisis.

He said the Prime Mnister's tough statenents was his way of draw ng
international attention to the country's plight and it has worked. "W have
succeeded in jolting the world as evident by the M s discussions to
control hedge trading," he said.

The governnent, he said, had taken the initiative through discussions



and consultation to solve the problem besides hoping for greater unity
anong the people.

"The people should et no one, be it a foreign agenda or small groups
within the country to undernmine national unity. Don't think that because

there is an economic crisis in Mexico and Thailand, Malaysia will neet a
simlar fate," he said
"W still have reserves fromthe budget surplus achieved |ast year, not

to nmention the governnent's austerity drive. So don't be too worried with
the agenda of foreigners or any snmall groups within the country,” he said.

Besi des that, he said that steps to avoid wastage and cooperation from
all sides were anong neasures to stop the crisis affecting the ringgit
currently.

"Sacrifice by all is needed to overcone the propblem..that is why we
are starting fromthe top by cancelling visits to foreign countries and
reducing allocations to governnment departnents and agencies, but
all ocations directly benefiting the people such as funds for the poor
especially in rural areas will continue to be disbursed," he said.

Al so present at the function were Johor Menteri Besar Datuk Abdul Ghani
O hman, Rural Devel opment M nister Datuk Annuar Misa and Youth and Sports
M ni ster Tan Sri Mihyiddin Yasin. -- BERNAVA
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