04/ 09/ 1997
RM6O billion to buy shares (HL)

Ram an Sai d; Ashraf Abdul | ah
KUALA LUMPUR, Wed. - Prime Mnister Datuk Seri Dr Mahathir Mhamad said
today that RMBO billion would be spent to buy shares of |ocal conpanies.

Dr Mahathir, who is also Umo president, told a pre-general assenbly
briefing for delegates that it was inmportant to defend share prices.

He said that despite the share prices being | ow, the conpani es quoted on
t he Kual a Lunpur Stock Exchange were fundamental |y strong.

O the total amount, RMB0 billion will come from Khazanah Nasi onal Bhd
and the rest fromother government-controlled funds and private fund
managers.

He said the funds woul d buy shares frominvestors who were in financi al
difficulties and had to sell to nake up the nmargins.

They woul d buy such shares at a premumfromlocal investors but at the
mar ket price fromforeigners.

Later speaking to the Press, Dr Mahathir said Khazanah, which is the
Governnent's investnent arm would i ssue bonds to raise the required
anount .

Asked how t he market would react to this | atest nove, Dr Mahathir said:
"W will see ... It is a crazy nmarket. They are just ganbling, especially
the foreigners."”

Dr Mahathir expressed confidence that the Ml aysi an stock market and the
ringgit woul d recover.

"Fundanentally we are strong, inflationis low, growh is expected to be
ei ght per cent, there is no problemw th our current account deficit," he
added.

"The governnent expenditure will show a surplus.”

Dr Mahathir al so di smissed runpurs that Brunei had provi ded sone
financi al assistance, saying "we will manage this (problem ourselves."

He al so dism ssed runours that top brokerage owner Tan Sri Rashid
Hussai n had been arrested for alleged i nvolvenment in short-selling, saying
"sonebody has ill-wll against Ml aysia."

"It is just another vicious runour |ike the previous one where they said
my deputy has sent in his resignation |etter...there has never been any
truth,” he said.

He added that those who created the rumours intend to profit fromthe
mar ket and attenpted to i npoverish the country.

Dr Mahathir said these people ainmed to make huge profits as well as
sabot age the econonies in the region so that these nations would not be
abl e to chal l enge the devel oped econom es.

In his speech, Dr Mahathir said there could be a conspiracy agai nst
Asean countries by foreign specul ators who have attacked their currencies
and stock markets.

"l say openly these people are racists. (They're) not happy to see us
prosper. They stab us. They say we are growi ng too fast and when we do not
listen to them (to sl ow down), they initiate action to make us poor," he
added.

On Aug 28, Dr Mahathir had announced that |ocal funds would enter the
share market in a big way. He had identified the Enpl oyees Provident Fund,
Per nodal an Nasi onal Bhd, Pensions Fund and Khazanah Nasi onal Bhd as anbng
the | ocal funds which would be invol ved.
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