06/ 09/ 1997

RVM60bn fund only as a standby, says Mhathir

PRI ME M nister Datuk Seri Dr Mahathir Mhamad said that the RMBO billion
fund set aside to shore up the stock market will be a standby fund which
will be used if the need arises.

"It has nothing to do with the performance of the market. If the market
i s good without spending the RM60 billion fund, it's well and good. W
won't use it," he said.

He was asked at a press conference at the end of the first of the three-
day Umo General Assenbly in Kuala Lunpur whether the RM6O billion fund
will be scrapped as the narket rose 12 per cent yesterday.

Dr Mahat hir had announced on Wednesday that RMBO billion will be nmade
avail able to buy stocks fromlocals at a premiumwhile those sold by
foreigners woul d be purchased at the current market val ue.

He added that the objectives of the various neasures introduced were
al so achi eved.

"Qur objectives is to stop short-selling and nani pul ati on and that has
stopped. Therefore, there is no nore necessity to place restrictions on
t he 100 conpani es.

"So, we allow for free trading now but we do not allow for short-selling
nor will we tolerate mani pul ation," he said.

To anot her question, Dr Mahathir said that the RVM2 billion swap
restriction will not be lifted.

"There is no necessity for us to lift the swap restriction. Wy should
we renove it?" he said.

When asked how Il ong the restrictions will be in place, Dr Mahathir said:
"I don't know. W will see howthe ringgit performs."

To a question on howit will ook on the country to retract measures
i ntroduced, and to reschedule big projects, the Prine Mnister said that
the country did not retract its neasures.

"Qur efforts to curb short-selling and mani pul ati on were achi eved. That
is our objective," he said.

Asked to coment on a neeting between the Econom ¢ Adviser to the
Gover nnent Tun Dai m Zai nuddi n and fund managers, Dr Mahathir said that
they have net and have had di scussi ons.

"Maybe the effects of the discussions can already be seen. He told ne
that they have net, but | did not ask hi mwhat they discussed," he said.

On the International Monetary Fund and the Wrld Bank's (IMF) role in
the regional currency crisis, Dr Mahathir said that in the case of
Thai | and, both nobnetary agenci es had responded.

However, Dr Mahathir said the | M- package will be a heavy burden on
Thai | and.

"For one thing, the baht has depreciated by 30 per cent which neans for
the noney that they borrowed - US$15 billion (US$1 = RMR.97), Thail and
woul d have to find 30 nore per cent to pay, and that means that it wll
take a very long tine.

"You nmust renenber that the 30 per cent will also carry the sane
interest and it is not really hel pful to Thail and.

"Thai |l and does not deserve to be treated that way - you know that their
fi nance conpani es had to be closed down and all sorts of things have been
happening to Thailand, including lost of jobs ... Is that very hel pful ?"
Dr Mahat hir asked.
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