13/ 07/ 1997
RVM6Omi | for rural power projects (HL)

Patri ck Sennyah

PORT DI CKSON, Sat. - Tenaga Nasi onal Berhad and the five i ndependent power
producers have raised RM6O million for the cess fund to finance rura
electrification projects and other activities for the growh of the

i ndustry.

Ener gy, Tel ecomuni cati ons and Posts M nister Datuk Leo Myggi e said
today the figure far exceeded the annual target of RM36 mllion set
earlier by the group

He said the figure was expected to vary dependi ng on the annual audited
turnover of the | PPs and woul d be nanaged by a board of trustees chaired
by the ministry's secretary-general and conprise representatives fromthe
Econonmic Planning Unit, Rural Devel opnent Mnistry, Electricity and Gas
Supply Departnment and all significant contributors.

The cess fund will be used to devel op new rural electrification projects
under the Rural Electrification Progranme, research and devel oprent
projects for the electricity supply industry and new renewabl e sources of
energy, training and devel opnent of human resources in the energy sector.

He said direct sponsorship of university courses was al so expected under
the fund and 23 schol arshi ps woul d be gi ven out annually.

Meetings anong the ninistry, Tenaga and | PPs or Persatuan Penjana Bebas
of ficials had commenced since | ast Decenber to discuss the | PPs' socia
obligations following the call by Prime Mnister Datuk Seri Dr Mahathir
Mohamad t hat they share the social responsibility with Tenaga.

Moggi e said contributions towards the fund woul d i ncrease next year in
lieu of the higher turnover expected in accordance with the rising denand
for power at 11 per cent annually.

Port Di ckson Power Berhad, Segari Energy Ventures Sdn Bhd, Genting
Sanyen Power Sdn Bhd, YTL Power International Berhad, Powertek Berhad and
Tenaga woul d contribute one per cent of their respective turnover revenue
to the fund.

Speaking to reporters after |launching the cess fund in conjunction with
the official opening of the PDP's 440MN gas turbine peaking plant in
Tanj ong Genok, here, he said he was especially heartened that, in the
short time since receiving their licences to produce power, the | PPs were
al ready working with Tenaga on such maj or projects.

Al so present at the cerenony were Tenaga Nasi onal executive chairnman
Dat uk Dr Ahmad Tajuddin Ali, MRCB executive chairman Datuk Khalid Ahnad
who is also a director of PDP and PDP managi ng director Lt Cdr (R) Mohd
Ismail Che Mat Din.

Earlier, Persatuan Penjana Bebas president Ahnad Jauhari Yahya said the
| PPs were happy to respond to the Governnent's call for corporate bodies
to play an active role in youth devel opnent progranmes for the country to
produce physically and nentally resilient youths.

"Through the association, we have al so had di scussions with the Youth
and Sports Mnistry to identify and assist in sponsoring sports activites
and progranmes, " he said.

Ahmad Jauhari said the five | PPs had al so, volunteered to sponsor
sel ected students at Universiti Tenaga.

"The five IPPs collectively will provide about RM2 million to sponsor 24
students for five years at UTN."

Moggi e sai d the managenent contract on the privatisation of the Sabah
Electricity Board was expected to be ready soon.



He said under the privatisation plan, the Sabah Gover nment woul d hol d
bet ween 20 and 30 per cent stake while Tenaga was earnmarked to have a 40
per cent stake.
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