06/ 03/ 1997

Rol ling out the red carpet again

JUST two days after Croatian Prinme Mnister Zl atko Matesa conpl eted his
two-day official visit to Malaysia, the country is again rolling out the
red carpet, this tinme to wel cone South African President Nel son Mandel a
who arrives today for a five-day visit. Mandela's visit to Malaysia is his
first since being elected the Republic's head of state in 1994. Prior to
this, he had visited the country twice in 1993. Today's visit reflects the
Presi dent's keenness on strengthening the | ong-standing, friendly and warm
relati ons between the two countries as well as boosting bilateral trade
ties. Mandel a had planned to visit Ml aysia |last October but a knee
surgery had forced himto put off his four-nation South-East Asian tour

| ssues and neasures to be taken to inprove trade, which totalled RvB83
mllion in 1995, as well as those related to political and soci al
relations are expected to be discussed by Mandel a and his host Prine
M ni ster Datuk Seri Dr Mahat hir Mohanmad. Meetings and briefings have been
schedul ed for the 90- nenber del egati on acconpanying the President, and a
nunber of agreenents are expected to be signed.

Mal aysi a established diplomatic relations with South Africa i n Novenber
1993 after the dismantling of the apartheid regine and has remained firnly
supportive of Mandela's Governnent. On the personal front, it is well
known that Dr Mahathir and the South African | eader have forged cordia
and close ties. Following Dr Mahathir's visit to South Africa in 1995,
several South African conpani es have been invited to tap busi ness
opportunities in Ml aysia and some of them have successfully established
ventures with | ocal conpanies. Runert Technol ogy Systens or Reutech, for
exanpl e, was awarded a contract to instal a RM5 nillion nobile air
traffic control radar systemas a back-up for the existing Thonmson radar
used at the Sultan Abdul Aziz Shah International Airport in Subang.

Mal aysi an i nvestors have meanwhi |l e made significant inroads in South
Africa, with the |likes of Renong Bhd, YTL, Landmarks Bhd and Mal aysi an
Resour ces Corporation Bhd having established a presence in the country's
housi ng and tourismindustries, anong ot hers.

There has been a surge in the nunmber of visits to Ml aysia by foreign
heads of states in recent years, and so too by trade and busi ness m ssions
fromall over the world. In the past week al one, Ml aysia played host to
two heads of state, Matesa and Thai Prinme M nister Chavalit Yongchai yudh.
Thi s hei ghtened foreign interest in the country appears to coincide with
the rapi d econom c devel opnent over the past nine years. The visitors
objectives are largely the sane: to inprove bilateral relations and
perhaps give the respective private sectors a nudge towards working
toget her through joint ventures and busi ness col | aborations in each
other's countries or in third markets.

A nunber of foreign nations also | ook to Malaysia for pointers on how to
manage their econonies. Croatia, for exanple, is inpressed with Malaysia's
record of devel oping small- and nmedi um sized businesses and industries,
and has asked Kual a Lunpur for assistance in giving this sector back hone
a much-needed boost. This is inline with the tripartite arrangenent,

i nvol ving Mal aysi a, Bosni a Herzegovina and Croatia, to reconstruct war-
ravaged Bal kan country.

Thai l and on the ot her hand, being a cl ose nei ghbour, wants to see
furt her expansi on of cooperative efforts, including in resolving issues
related to demarcation of the two countries' borders. Chavalit, who becane



Thailand's Prime Mnister only | ast Novenmber, expressed willingness not
only to work for an am cable solution to the border issue but al so pl edged
to help Mal aysia stemthe entry of illegal imrigrants into the country. On
both counts, Ml aysia appreciates the spirit of friendship and good
nei ghbourli ness shown by Chavalit. However, Malaysia is certainly not
confining its efforts to establish cordial relations with other nations to
only its neighbours. By nature and by design, it is happy to make friends
wi th anybody who is genuinely interested in forging a nutually benefi ci al
rel ati onshi p.
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