08 NOV 1997

S.E. ASI AN COUNTRI ES SHOULD REDUCE DEPENDENCY ON U. S DOLLAR

KUALA LUVMPUR, Nov 8 (Bernamm) -- South East Asian countries should
consi der reducing their dependence on the US dollar and diversify into
currencies which are nore objective and less volatile in the long term
sai d Asean Business Forums Secretary-General Datuk Mhaned |qgbal.

He said countries in the region should also welcone the introduction of
the euro in 1999 as a viable alternative to the dollar as its inclusion in
nati onal foreign exchange reserves will reduce currency volatility.

Anot her avenue that can be pursued is a closer cooperation with Japan
in terms of yen asset hol di ngs, he said.

So far, nechanisns proposed in dealing with currency had included
surveill ance of nenmber countries' economic policies and the pooling of
financial resources in borrowing facility to stabilise currencies.

I gbal said Asean needed stable currency regines to liberalise trade and
i nvest ment .

Speaki ng at a news conference announci ng the Asean Fi nanci al
Initiatives for the 21st Century conference and exhi bition here next nonth,
he said as econonic interdependence increased, "so does the consequenti al
spill-over of both positive and negative effects.™

"The nost rapidly transmitted and damegi ng of these are currency
confidence crises," said Igbal.

On the forthcom ng conference, ABF s Executive Director Khoo Hock Aun
said the conference and exhibition would held here on Dec 1 to 3 and is in
conjunction with the 30th anniversary of Asean.

The conference is expected to have at |east 400 participants. They
include International Mnetary Fund managi ng director M chael Candessus,
Presi dent of the European Monetary Institute W Dui senbery, Chairnman Board
of Executive Governors, Foundation for Advanced |nformation and Research
(FAIR), Japan Yuichiro Nagatom and senior officials fromthe Wrld Bank.
Candessus is to speak on the future of global markets.

"All nine Asean finance ninisters are also attending and woul d be
involved in a panel of discussion chaired by Deputy Prime M nister Datuk
Seri Anwar |brahim on the second day of the conference,” he said.

Khoo said ABF is also inviting finance mnisters fromthe Goup of 15
as well as finance mnisters from China, Japan, South Korea, Australia and
India to participate.

Prime Mnister Datuk Seri Mahathir Mhamad is expected to officiate and
deliver a keynote address at the conference. -- BERNAMA
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