30 AUG 1997
SABAH COVPANI ES HAI L MAHATHI R S SUPPORT FOR KLSE

By: Jackson Sawat an

KOTA KI NABALU, Aug 30 (Bernamm) -- Six Sabah public-listed conpanies
today canme out strongly in support of Prime Mnister Datuk Seri Dr Mhathir
Mohamad' s announcenent two days ago for local funds to enter the share
market in a big way to fight foreign manipul ators.

They are Construction and Supplies House Bhd (CASH), North Borneo
Ti mber Bhd, Kilang Papan Seribu Daya Bhd, MGR Corporation Bhd, Chase
Perdana Bhd and Sitt Tatt Bhd.

CASH Managi ng Director Datuk Joseph Anbrose Lee, who spoke on behal f of
the six conpanies, also called on other Sabah-based |isted conpani es which
before the Kuala Lumpur Stock Exchange's current downturn had RML6 billion
worth of capitalisation, to join themin support of the governnent.

"We support the Prime Mnister because it is the duty of every citizen
to defend the country against outside threat. W must gather all our
resources and reserves to fight the manipulators,” said Lee who read out
their joint statenent at a news conference here.

The conpani es al so suggested other neasures in which Ml aysians can
collectively stop the slide and inject greater confidence into the narket.
They include the lifting the curbs on share financing by banks which were
i nposed by Bank Negara in |ate March

"The rationale that the curbs were to conbat inflationary trends is no
longer valid," he said. "At that tinme, they were intended to check the
inflationary trends of stocks and properties. The curbs have now nore than
achi eved their objectives.”

Wth about RW50 billion wi ped out fromthe market, Lee said the curbs
nust be lifted now to allow liquidity to flow back into the market

"If the curbs are lifted, every sen released will have a nultiplier
effect or 15 to 20 tinmes on the market," Lee said.

O her reconmendations are for |eaders and officials, especially from
Bank Negara, to adopt a solution-oriented approach.

The Sabah conpani es al so urged the government to tenporarily suspend
all force-selling in order not to aggravate the downward trend of the KLSE.

They said stockbroking firns nust continue to finance share trading or
even increase the credit line as stocks were generally nmuch cheaper at this
tinme.

"Local nmanipulators who lent their scrips to foreigners for quick gains
shoul d be brought to justice and nust pay into a fund for the purpose of
conpensating all citizens who had suffered | osses as the result of their
stock lending," Lee stressed

O her proposals include allow ng conmpanies to buy back their own shares
and allow financial institutions to finance such exercises

Lee also said the "delivery before sale” ruling on the 100 index-Iinked
counters ained at preventing further manipulation of the market by
short-sellers was an excell ent nove.

"The Prime Mnister's call to local institutions and investors to buy
actively on the KLSE and the pledge that billions of ringgit would be
commtted to this exercise if necessary, were very reassuring," he said.

"It is a war although it may not be as bl oody as a physical war, but it

could still bleed Asian econonies and devastate the very existence of the
Asi an society. For once, we nust unite, not against mlitary colonialism
but econonmic colonialism" Lee stressed. -- BERNAMA
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