20/ 12/ 1997

Sabbar uddi n urges hoteliers to inplenent nett pricing system

KUALA LUMPUR, Fri. - Hoteliers were today urged to clear the air that only
five per cent of the 15 per cent surcharge they i npose on their food and
roomrates goes to the Governnent.

Culture, Arts and Tourism M ni ster Datuk Sabbaruddin Chik said the
public were under the inpression nowthat all the surcharge went to the
Gover nnent .

Sabbaruddi n said instead of putting up the ++ tag, the hoteliers could
i mpl enent the "nett pricing" systemby adding the surcharge onto the
prices of their products.

The current ++ price tagging practised by the majority of the hotels
nati onwi de, represents a 10 per cent service charge in lieu of tips and
five per cent Government tax.

"They (hoteliers) can do sone sinple calculation to give the right
impression to their clients.

"Gt herwi se, the Governnment will be seen as a big beneficiary of the
hotel industry," he told reporters after presenting the Quick Information
and Guide to Kuala Lunpur tourist guide to taxi and |inbusine operators in
the Klang Vall ey and Sel angor at the Putra World Trade Centre.

Al so present were Deputy Mnister of Culture, Arts and Touri sm Dat uk
Teng Gai k Kwan and the Mnistry's secretary-general Datuk |Ismail Adam

Rangkai an Hotel Seri Ml aysia, the owner of Ml aysia's first franchised
hotel chain, is one of the few hotels which follow the nett pricing
system

In echoing Prinme Mnister Datuk Seri Dr Mahat hir Mhamad' s proposal to
pronote intra-Asean tourism Sabbaruddin said he would | ook into the
possibility of addressing the issue during the Asean Tourism M ni sters
meeting in Cebu, Philippines fromJan 9 to 12.

"For a start, | will seek the co-operation of hoteliers to accept al
recogni sed currencies as part of their business transaction.

"Currently, all transactions are done in ringgit, thus requiring every
hotel client who wishes to pay in other currencies to exchange their noney
intoringgit first.

"This will facilitate paynments as well as giving our tourismindustry an
addi ti onal boost," he said, adding that transactions in foreign currencies
woul d be based on daily exchange rates.

"I will meet the hoteliers soon to explain the nove. However, they can
inplement it nowif they wish to do so."

Sabbaruddin al so called on | ocal tour agencies to include foreigners in
their special discount drive on domestic tour packages.

"Domestic tourismis not solely a matter of advertisenents, but nore
inmportantly the attractiveness of the price and duration of the package,"
he sai d.

The gui de book which was a proposal by the Entrepreneur Devel opnent
M nistry, contains a map of the Federal capital, short and precise
information on tourist sites, hotels, enbassies, inportant tel ephone
nunbers and annual events to be held in the city.

Last year, foreign tourists spent RMr66 million or 7.4 per cent of their
expenditure on transportation as conpared to 4.4 per cent the previous
year.
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