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Sal eh sees rebound in group's shares (HL)

DRB- Hi com Group' s new chai rman, Datuk Mohd Sal eh Sul ong, says he is
confident prices of the group's shares will pick up and stabilise within
t he next few days.

Saleh told reporters this after Prinme Mnister Datuk Seri Dr Mahathir
Mohamad had net with sonme 160 seni or managers of the DRB-H com Group to
reaffirmthe Government's support for the group

Apart fromthe Governnment's support, other factors that should stabilise
the share prices and justify the faith of the sharehol ders i ncl ude DRB-

Hi com s strong fundanentals, the support of its business partners, and the
integrity of the group

Anal ysts concur with Saleh's views, saying the nmld nmarket reaction was
i ndicative of the |local bourse's growing resilience but basically it is
because the group's fundanental s renmai n unchanged.

Sal eh sai d he was happy and sonewhat relieved that there was only a
slight weakening, of less than 5 per cent on average, in the share prices
when the counters were requoted on Monday.

Counters of the nine |isted conpani es under the DRB-H com Group had been
suspended after the death of its chairman Tan Sri Yahaya Ahnad in a
hel i copter crash | ast Monday.

Deputy Prine M nister and Fi nance M nister Datuk Seri Anwar |brahim
earlier yesterday said investors should not junp to concl usions about the
new managenent headed by Sal eh.

"You have to wait... you cannot conme to a conclusion in one day," Anwar
sai d when asked whether the drop in share prices of the group's conpanies
on Monday reflected a |l ack of confidence in the new team

According to Saleh, Dr Mahathir assured the staff during the 45-minute
meeting that the Governnent is keen to ensure that all the activities of
the group conti nue snoothly.

He said the Prime Mnister advised the senior staff to help ensure
continuity of the group's activities which were initiated by Yahaya.

"In ny neeting with the Prime Mnister, it was felt that it would be a
good idea for himto have a special session with the senior staff so that
they could receive fromthe Prime Mnister hinmself the assurance of the
Governnent's support.

"Not that our people were unsure that this support was forthcom ng, but
Dr Mahathir nmade it clear that it was a Cabinet decision," he said

Sal eh said because its size, anything untoward incident at the group
woul d have an effect on the econony, and certainly the stock market.

"W have to make it very clear once and for all that the Governnent is
solidly behind us and (that the support) will not dimnish."

He said the Prime Mnister's address was very encouraging and has lifted
the spirit of the staff.

The Governnent, said Saleh, will continue to support DRB-H comnot only
interms of projects already in hand "but also, | would like to assune,
projects in the future".

On talk that he is only an interi mrepl acenent for Yahaya, Sal eh said:
"W will have to see about that because if you are tal king about waiting
for yet another Yahaya to conme along, then it looks |like | amgoing to be
in the position |ong enough”.

When asked, he declined to say if he will be increasing his stake in
t he group.



On his custodi anship of the shares for Yahaya's four children, he said
he will do so until they "come of age" and will make sure that the
children join the boards of the various conpani es "when they are ready".

Asked if he also held the children's voting rights, he said he will have
to be guided on this issue by the second custodi an, whose identity he
declined to disclose except to say it is "close famly menber”.

Anal ysts contacted yesterday said the stock market has shown that it is
abl e to absorb shocks of a sizeabl e nmagnitude.

"Basically, the issue has been well handl ed. The stocks were requoted in
under a week and the managenent of the conpany is still intact”, said MBf
Unit Trusts chief econom st Dr Ghazali Atan.

"Not hi ng fundanental has changed and al t hough there may be some probl ens
intransition in | eadership, the stocks should return to their norma
ratei ngs soon," he added.

This shows the strength of the nmarket which now trades at an overal
price earnings ratio of 21 to 22 tinmes with nore than 10 per cent upside
still

Anot her anal yst said the issue is one of a change in personality, not
f undanent al s.

"It is all about teamwork. A good organi sation has nore than one person
coming up with the ideas," he said.

"After a while, you have to go back to fundanmental s and you cannot deny
that these conpanies still look the sanme in the longer term™
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