18/ 01/ 1997
Sany Vellu: I'mnot involved in awarding tender to Ericsson

Ashraf Abdul I ah

PETALI NG JAYA, Fri. - Wrks Mnister Datuk Seri S. Sany Vellu said tonight
he was not involved in the all eged discrepancies in a tender awarded by
Tel ekom Mal aysi a Berhad to Swedi sh nmul tinational Ericsson believed to have
taken pl ace when he was the Energy, Tel ecomuni cations and Posts M nister.

He sai d under existing governnent procedures, Mnisters had no say
what soever in any tender process involving privatised entities of their
respective mnistries, irrespective of the size of contracts.

He said only the Finance M nister had the power to deal with such
t enders.

"The tenders are not even referred to the respective Mnister. They are
sent directly by the conmpany tender boards to the Finance M nister.

"The Finance M nister is the custodi an, sharehol der of the conpany and
hol der of the Gol den share,"” Sany Vellu said at the Sultan Abdul Aziz Shah
Airport in Subang on his return froma holiday in Perth.

Samy Vel lu said he knew not hi ng about the contract awarded to Ericsson
because Tel ekom Mal aysi a, being a rapidly grow ng conpany, was dealing
wi t h hundreds of tenders.

He was asked to comment on the statenent by Deputy Prinme M nister Datuk
Seri Anwar |brahi mon Wednesday that the Governnent ordered an
investigation into all eged discrepancies in the award of a contract by
Tel ekom Mal aysia to Ericsson for the supply of equipnent.

Anwar said the Governnment had received prelimnary information of
al | eged di screpanci es about two weeks ago.

He said he had briefed Prine Mnister Datuk Seri Dr Mahathir Mhanmad
before he left for the United States on Sunday and in their discussions it
was decided that if there was any abuse or ni smanagenent, punitive action
woul d be taken.

Anwar al so said he had received his informati on fromreliable sources,
adding that the informati on was too general and inconplete.

Al t hough Press reports today referred to a 1992 contract worth Rw14
mllion awarded to Pewira Ericsson to supply digital exchanges with the
capacity for 800,000 lines to Tel ekom Mal aysi a, Sanmy Vel lu has not been
i mpl i cat ed.

However, he was then Energy, Tel econmunications and Posts M nister.

"It is good that the Government has started investigating the matter,"
Sany Vel lu said.

The deal was part of Tel ekom Mal aysia's RM2.07 billion contract for
t el ephone exchanges over five years.

Rat her than awarding the contract to a single conpany, the Finance
Mnistry directed that it be divided equally anmong five conpani es, and
Perwi ra Ericsson was one of them

The ot her four were: KUB-Fujitsu Tel ecommuni cations, Sapura Hol di ngs
(whi ch formed Sapura- Noki a Tel econmuni cations), Alcatel (forned Al catel
Net wor k Systens), and Pernec Corp (formerly Pernas- NEC
Tel ecomruni cati ons).

Sany Vel lu said he had no know edge about the tender awarded to Ericsson
by Tel ekom Mal aysi a.

He said all tenders had to be referred to the Finance M nister.

He added that even in the case of Public Wrks Departnment contracts, the
M ni ster had no power to nmake deci sions or get involved in any manner,
until they were approved.



"Only after they are approved, the Mnister will del egate the powers to
the director-general of the Public Wrks Department to sign themon his
behal f," he sai d.

Asked whet her he was surprised that the matter came up, Sany Vellu said:

"I amnormally not surprised with quarrels over tenders. \When one party
gets a tender, there is always another party which conplains,” he said.
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