03/ 02/ 1997

Second aircraft for AirAsia

Al RASI A Sdn Bhd, which [aunched its first Boeing 737-300s | ast year,
officiated the arrival of its second aircraft in a colourful traditiona
tepung tawar cerenony at the Sultan Abdul Aziz Shah International Airport
i n Subang, Sel angor.

The cerenony, which was witnessed by Prine M nister Datuk Seri Dr
Mahat hi r Mohanad on Sat urday, narked another milestone for AirAsia which
is aimng to go global in five years.

AirAsia director Datuk Tik Miustaffa said the conpany had nade known to
the Transport Mnistry two or three nmonths ago on its interest to have
additional flight destinations.

"Wt submitted a proposal to the mnistry |ast week on expandi ng our
operation within the Asian region to include China, |India and | ndonesia,"
he told a Press conference earlier

Plans are in the pipeline to fly to Subic Bay or Cebu in the Philippines
next year.

The country's second national carrier, conmercially known as Pacific
Eagl e, commenced operation on Nov 18 | ast year after a two-year del ay when
Mal aysia Airlines refused to share with AirAsia sonme of its regiona
routes.

While Malaysia Airlines will continue to be the country's sole
international carrier, AirAsia will ensure that there will not be an
overl appi ng of routes between the two airlines.

Tik said the airline would al so consi der operating donmestic flights if
the | ocal denmand and al so market share justified the nove.

AirAsia, incorporated in 1993, is a joint venture conpany between H com
Hol di ngs Bhd whi ch holds a 85 per cent stake and Mdfaz Air Sdn Bhd the
remai ni ng 15 per cent.

Tik was al so reported as saying that the airlines ained to break even
and turn a profit after the third year of its operation.

It also plans to buy its own aircraft by 1999, but it will continue
| easi ng wi de-body aircraft, probably Boeing 757-230s, which are expected
to arrive in the last quarter of this year.

AirAsia's current focus is the tourismsector but at the same tine, it
will also pronote its flights to businessnen.

Besi des Malaysia Airlines and AirAsia, Pelangi Air, Berjaya Air, Asia
Pacific Airlines and Saeaga Airlines have been given air operating permts
whi | e 29 conpani es have been granted AOPs for unschedul ed operations
wi t hi n Mal aysi a.

(END)



	Second aircraft for AirAsia (NST 03/02/1997)

