06 JAN 1997

SEE WAH: NATI ONAL SAVI NGS TO | NCREASE THI' S YEAR

KUALA LUMPUR, Jan 6 (Bernamm) -- National savings will increase to 41.2
percent of Malaysia's Goss National Product (GNP) this year conpared with
38.8 percent of GNP in 1996, deputy finance mnister Datuk Wng See Wh
sai d today.

He said although Mal aysia's savings rate was high in 1996, the |evel of
i nvestment was hi gher at 45.1 percent of G\P.

"Therefore, there is a need to further pronote a higher |evel of
nati onal savings in order to mninise the recourse to foreign savings,
especially external borrwings to finance national investnent," he said
before the launch of Pacific Mitual Fund's second unit trust, Pacific Pearl
Fund, here.

This was to reduce the nation's long termexternal liabilities as well
as the outflow of investnment income, including interest paynents, he said.
wing said by the year 2020, the government expected that unit trust
funds to account for about 40 percent of the Kuala Lunpur Stock Exchange's

mar ket capitalisation and to register a 30 percent growh.

Currently, the unit trust industry, including the funds managed by the
Per nodal an Nasi onal Bhd (PNB), accounted for only 7.5 percent of the KLSE
mar ket capitalisation conpared with 30 percent and above in the devel oped
mar kets, he said.

He added that excluding PNB, the share of the private sector-nmnaged
unit trust funds accounted for only 1.4 percent of stock market
capitalisation.

He said further devel opment of the unit trust industry would help
realise a higher Ievel of national savings rate.

The formation of a Cabinet conmittee and the recent |aunch of the
pronmoti on of savings canmpaign by the Prine Mnister Datuk Seri Dr Mbhathir
Mohanmad woul d al so further boost national savings, he said.

Anong ot her neasures to pronote the unit trust industry include the
Enpl oyees Provident Fund (EPF) liberalisation of its w thdrawal schenes by
allowi ng menbers to invest in approved unit trust funds through the EPF
Member s' Saving | nvestnent Schene.

A major neasure was the promul gation of the Securitites Comni ssion
(Unit Trust Schene) Regulation 1996 to ensure that the industries devel op
in a nmore effective and efficient manner.

In termof industry size, Whng said the nunmber of approved unit trust
funds had increased from 39 in 1992 to 74 by Septenber |ast year, with
total net asset value of the funds rising from RML6 billion to RVb63
billion.

The devel opnent of the donmestic fund managenent industry had been given
priority in the Seventh Malaysia Plan, partly to develop Malaysia into a
regi onal fund managenent centre, he said.

He added there was still plenty of roomfor further growh, in terms of
mar ket players and infrastructure as the unit trust industry was anong the
fastest growi ng service industry in the country. -- BERNAMVA
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