18/ 06/ 1997
Set up Mal aysi a- Lebanon busi ness council, PMcalls

Har dev Kaur in Beirut
BEI RUT, Tues: The private sectors of Ml aysia and Lebanon have been urged
to consider establishing a joint business council to spur cooperation in
trade and i nvest ments.

Prime M nister Datuk Seri Mahathir Mhanad urged t he Lebanese
busi nessnen to take a keener interest in Ml aysia and seek out trade and
i nvest ment opportunities and jointly w th Ml aysi an busi nessnmen in third
countries.

They were al so urged to cooperate in the production of val ue-added
products from Mal aysi an resources for export to other energi ng Wst Asi an
nmar ket s.

Li kewi se, Mal aysi an busi nessnen shoul d identify goods that can be
i nported from Lebanon, including foodstuff. Ml aysia, Dr Mahathir said
shoul d expl ore nutual | y advant ageous ventures "that will bring nore
nmeani ngful and | asting benefits to both our peoples".

There are now no Mal aysi an i nvestnents in Lebanon, but Dr Mahathir
reiterated Mal aysia's interest and readi ness to participate in various
sectors of the Lebanese econony. Anong the areas of interest to Ml aysia
are infrastructure devel opnent, housi ng and construction,

t el ecommuni cati on networ ks, power generation and distribution, and banki ng
and financi ng.

Dr Mahathir, the first Malaysian Prinme Mnister to nmake an of fici al
visit to Lebanon, said: "My visit reflects Malaysia's earnest desire to
strengthen the ties between our two countries."

In a speech during dinner hosted by the Lebanese Chanber of Conmerce and
I ndustry here tonight, the Prine Mnister noted that for a relatively
smal |l country, Lebanon has had a very significant inpact on the economn es
not only of West Asia but also Afri ca.

It is tine, he added, that Lebanon involve itself in the Ml aysi an and
Sout h- East Asi an economnies as well. Cooperation with Ml aysians shoul d
hel p this process.

In manufacturing, Dr Mahathir said Lebanese conpani es can explore the
possibility of establishing mutually beneficial joint venture conpanies in
at | east four main areas:

* The resource-based industries that utilise Malaysia' s abundant natura
resources - rubber, tinmber, palmoil, cocoa, tin and clay - to manufacture
hi gher val ue-added products, especially for the export nmarkets;

* Agro-based activities such as the cultivation and processing of fruits
and vegetabl es, and |ivestock and aquatic products;

* Ancillary and supporting industries that will provide the necessary
Il i nkages to the established | arger industries, such as nmoul ds and di es and
sub- conmponents; and

* Manufacturing of industrial nmachinery and parts, tooling, machine
tool s and rel at ed engi neeri ng products.

Dr Mahathir said while other countries may have cheaper | and and | ower
rental s and wages than Mal aysia, the country continues to offer a stable,
strong and busi ness-friendly governnent, consistent policies, a safe and
heal t hy environnent, and a forward-| ooking, dynam c and i nnovative
econom c reginme to hel p investors succeed wi thout undue constraints.

The Mal aysi an Governnment plays a strong facilitating role in providing a
climate conducive to trade and investment.

This has attracted not only domestic investnment but al so substantial



foreign direct investnents which bring al ong benefits such as capital,
technol ogy and overseas narket |inkages.

More than 3, 000 manufacturing conpanies fromover 35 countries have nmade
Mal aysi a their offshore production base.

The Prime M nister told the Lebanese busi nessnen that they should not
| ook at Mal aysia in isolation, but as part of the Asean market of 440
mllion consumers, and beyond. Wth the adm ssion of Myanmar, Laos and
Canbodi a, the 10-nenber grouping will have a popul ation of alnost half a
billion.

Last year, Asean econom es registered a robust growth of about 7 per
cent and intra-Asean trade anmounted to sone US$130 billion (US$1 =
Rw.51). This year, the econonmies are further poised to grow at an average
rate of 8 per cent.

When the Asean Free Trade Area (Afta) is fully inplenmented by the year
2003, there will be a single Asean market in which tariffs for Asean
manuf act ured products will not exceed 5 per cent.

The nmajority of products however will draw zero tariff.

Thi s huge and dynani c regi onal narket will nean that foreign investors
can |locate their operations in any one Asean country to serve the whol e
region. Dr Mahathir urged Lebanese entrepreneurs and investors to increase
their business presence in the region by using Ml aysia as a springboard
for the production and distribution of their products in the whol e region.

To enhance Mal aysia's regional and international |inkages, Labuan has
been designated as an International O fshore Financial Centre (I OFC) where
all necessary infrastructure and an attractive package of fiscal and non-
fiscal incentives have been put in place.

Touching on bilateral trade, Dr Mahathir noted that it is small in
relation to Mal aysia's gl obal trade but has been growi ng steadily from
US$10.5 million in 1992 to US$22.2 million in 1996, with the trade
bal ance in Mal aysia's favour.

In 1996, Mal aysia exported US$21.9 million worth of goods to Lebanon as
conpared to US$18.8 nmillion in 1995. Major export itens to Lebanon were
radio and tel evision receivers, heating and cooling equi pnent, and rubber
tyres.

Dr Mahat hir hoped that Lebanon will source from Mal aysi a ot her products
such as building materials, chemicals, nedical equipnment and suppli es,
foodstuff, wood-based and plastic products, household itens, and
autonoti ve spare parts and accessori es.

Mal aysi a bought US$290, 000 worth of products, mainly printed matter and
food processing machi nes, from Lebanon in 1996, up from US$95, 000 the year
bef ore.
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