23/ 07/ 1997
Shafie: Qur policy on the ringgit consistent

reports on "Dewan Rakyat"™ by A non Mhd; Tina Melan

BANK Negara's nonetary policy on the ringgit has al ways been consi stent,
with market forces being allowed to determ ne the val ue of the currency,
t he Dewan Rakyat was tol d.

However, Finance Mnistry Parlianentary Secretary Datuk Dr Shafie Salleh
said it was also the policy of the central bank to intervene whenever
there was excessive specul ati on which could affect the currency's
stability.

“I'n short, it is a two-level policy - allow ng market forces but
i nterveni ng whenever there are drastic specul ations, not based on the
econom ¢ fundanental s."

W nding up points rai sed by MPs debating the Suppl enmentary Supply Bil
1997, he said whenever Bank Negara intervened, it would pull out as soon
as the currency stabilised.

He was interrupted several times by Lim Guan Eng (Kota Ml aka- DAP) who
said the central bank did not have a policy, but acted nore on an ad hoc
basi s.

He said at one point, Bank Negara i ntervened when the ringgit dropped
agai nst the US dollar but did not do so when it dipped further later.

Dr Nungsari Ahmad Radhi (Balik Pul au-BN) said statenents by Bank Negara
during the "ringgit crisis" also reflected inconsistencies, adding that
they actually "tipped off" speculators at what |evel of the ringgit that
woul d see the intervention of the central bank

At one point, Shafie said he could not reveal the anmount of noney spent
by the central bank to shore up the ringgit nor its current reserve
st andi ng.

"These figures are a secret,"” he said, when asked by Li mand Mhamed
Sabu (Pas- Kubang Kerian), who both clained the anbunt spent was RW
billion.

Shafie also refrained fromreplying to Lims claimthat the organi sation
behi nd the specul ative activities was Quantum | nvest nent Fund headed by
George Soros or his rel ated conpani es.

The Kota Mel aka MP was referring to a statement by Prime M nister Datuk
Seri Dr Mahathir Mohanad on Monday that the current specul ative pressure
on several Asean currencies was backed by a financier who is known to hold
a strong view on Myanmar's adm ssion i nto Asean.

Addressing the issue in general, Shafie said the Southeast Asia region
was growi ng rapidly, and hence it was not a surprise that there were
el ements trying to derail its success and devel opnent.

On devel opers exenpted frombuilding | owcost units in their projects,
he said in cases where the cost of land was high, the units would be built
el sewher e.

"There are al so other ways carried out by State Governnents to have the
units constructed. Besides, acting Prinme Mnister (Datuk Seri Anwar
| brahim has also directed the State Governnents to explain their
deci sions to exenpt such devel opers."

When Deputy Housing and Local Government M nister Datuk Azm Khalid
raised his mnistry's request for additional RVMB.25 nillion for
beautification programes for the Cormobnweal th Ganes, there was an
exchange of words between himand Li mover the appointnent of | ocal
council | ors.

Li mhad said that because they were not el ected, accountability was



| acki ng, as could be seen fromthe many weaknesses occurring at nunici pa
and di strict councils.

Azm said as the councillors were appointed by the Governnment, the
question of accountability should be viewed fromthe performance of the
Gover nment .

"The achi evenments and progress brought by the Government in the 40 years
it has been in power speaks well of its accountability."

He added that the country could not afford to see "intense politicking
right up to the grassroots level" as it could affect devel opnment.

Noh QOmar (Tanjung Karang-BN) wanted to know whether the beautification
progranmme woul d be ready in time, and whether the trees to be planted
woul d be of the "instant" type.

He al so wanted to know how the | ocal people would benefit fromthe
beautification programes as it would be unfortunate if in the end, the
trees and flowers had to be inported.

Badrul din Amiruldin (Yan-BN) said instant trees were not "reliable" as
they could be easily uprooted during heavy rain and storns.

The House burst into | aughter when he suggested that Ml aysi an speci es,
i ke betel |eaves and pegaga be pl ant ed.

The situation turned nore hilarious when Wan Junai di Tuanku Jaaf ar
(Batang Lupar-BN) suggested that a species from Sarawak, which he
descri bed as having simlar qualities to Tongkat Ali, also be planted.

Dr Tan Seng G aw ( Kepong- DAP) renarked that Tongkat Ali was not
feasi bl e, saying the plant was not "that beautiful"

He al so reminded the ministry not to concentrate only on planting trees,
whi | e ot her weaknesses, |ike open spaces being turned into car wash
centres, were not corrected.
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