17/ 04/ 1997

Share prices close marginally higher

SHARE prices on the Kual a Lunpur Stock Exchange cl osed marginal ly higher
yesterday on | ast mnute support for index-linked heavywei ght counters
al t hough the undertone of the market remai ned bearish.

Initially, the market reacted positively in the norning, buoyed by sharp
gains on Wall Street on Tuesday ni ght but canme off sharply thereafter as
foll ow t hrough support faltered.

Anal ysts sai d genui ne buying interest was thin and tradi ng was mainly
dom nat ed by aggressive selling, evident every time the benchmark
Conposite I ndex noved into plus territory. KLSE s assurance that no
br okerage had defaulted or had been suspended di d not hel p i nprove
senti nent.

At 5pmthe Conposite Index inproved 1.11 points to 1,087.78. It recorded
a md-day |low of 1,069.86 and an intra-day high of 1,102.11.

The Enmas I ndex was 0.30 of a point better at 311.86 and the I ndustri al
I ndex erased 17.39 points to 2,037.97 while the second board i ndex rose
1.27 points to 537.11

Advancers |l ed decliners 356 to 287 with 131 counters unchanged and 89
ot hers unt raded.

Vol urre rose to 348.313 mllion shares valued at RM2. 065 billion from
312.677 mllion shares worth RVM2. 014 billion on Tuesday.

Mai n board vol une increased to 301.989 nmillion shares val ued at RML. 642
billion agai nst Tuesday's 269.478 million shares worth RML. 594 billion.

Turnover on the second board rose to 46.324 million shares worth
RMA23.134 million conpared with Tuesday's 43.199 nmillion shares val ued at
RMA19. 442 million

Di rect business deals expanded to 42.583 million shares val ued at
RM363. 610 million from30.616 nmillion shares worth RM260. 702 million
previously.

Anal ysts |ikened yesterday's share novenents to that of a "yo-yo" with
prices noving wi thin mnutes.

"Investors are very jittery," one anal yst said, adding that they
preferred to watch fromthe sidelines, still not confident that the market
had bottomed out.

He al so said investors were concerned over the political situation after
Prime Mnister Datuk Seri Dr Mahat hir Mhamad reportedly said a
repl acement has not been found for the Selangor Menteri Besar's post.

"I nvestors usually do not react to such news but a weak nmarket has
hei ghtened i nvestor sensitivity to any news that can be perceived as
negative," he added.
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