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Shares see-saw to end a shade hi gher

I shun P. Ahmad

LAST week saw m xed tradi ng on the Kual a Lunpur Stock Exchange (KLSE) as

i nvestors sea-sawed from bearish to bullish towards the end of the week
pushing the Kual a Lunpur Conposire Index (KLCI) to close marginally higher
by 3.84 point to 578.76.

Followi ng falls in other regional bourses, the KLSE started the week on
a bearish note as investors remai ned cautious towards the end of the year
when the KLCl fell 16.45 points to 558. 47.

Anal ysts said investors were unwilling to take positions in the market
| ast Monday as they preferred to remain sidelined due to a |lack of fresh
| eads.

On Monday, they said the on-going currency turmoil in the region and
further falls in the ringgit have further dampened sentinents. They added
i nvestors would be watching very closely for a statenment on Asi an
currenci es expected to be rel eased during the three-day sunmt of the
Associ ati on of Sout h-East Asian Nations (Asean) taking place in Kual a
Lunpur.

In their first formal statenent on the currency issue, Asean |eaders
called on the International Mnetary Fund (IMF) to act imediately to
stabilise the region's currencies.

The | eaders said, despite the econom ¢ fundanental s of the regiona
econom es being corrected and i nproved t hrough the support of the I M-, the
the region's currencies continued to depreciate.

Prime Mnister Datuk Seri Dr Mhathir Mohamad, who chaired the meeting
of Asean | eaders, said the thinking of some of the |eaders is that | M
must revi ew sonme of the strategies it has been inposing on countries that
have sought bail outs.

Despi te openi ng hi gher |ast Tuesday, the KLSE s earlier gains were
short-lived as it failed to spur foll owthrough buying, resulting in the
KLCl closing 14.16 point |ower to 544. 31.

On Wednesday, tables were turned in favour of the stocks as strong
institutional buying of blue-chip counters lifted the gl oomover the
exchange, pushing it to close 12.48 points higher to 556.79.

Anal ysts said the market viewed positively the run-up in other regiona
mar ket s which reacted bullishly to the proposals by Japan and China to
assi st Sout h- East Asian econom es facing difficulties.

On Thursday, the KLCI junped 20.79 points to 577.58 on continued foll ow
t hrough buyi ng on sel ective blue-chip counters, riding high on the
ext ended gai ns of other regional bourses.

Last Friday saw t he KLSE bounce back fromearlier |ows due to selective
buyi ng of blue-chip counters to edge the KLCl higher by 1.18 points to
557. 58.

The all main board Emas | ndex finished the week 28.83 points or 13.43
per cent lower at 185.79, while the second board i ndex was 2.24 points or
1.46 per cent lower to 151.21 fromthe previous cl ose.

Total turnover on the KLSE for the whol e week ambunted to 921. 790
mllion shares valued at RM2.223 billion as conpared with 1.165 billion

shares ampbunted to RMA. 037 billion the week before
Mai n board turnover anounted to 783.211 mllion shares valued at RML. 970
billion while the second board saw a total of 90.277 mllion shares

changi ng hands worth RMR237.776 million.
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