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Shock treatnment to jolt R and D? (HL)
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COWPANI ES t hat woul d not invest on research and devel opnent (R and D) may
be sidelined for new projects or even | ose their business licence if a
proposal by the Ml aysian | ndustry-Governnment G oup for Hi gh Technol ogy
(Mght) is adopted.

Fed up with the attitude shown by | ocal businesses towards R and D
M ght chief executive Dr Ahned Tasir Lope Pihie has suggested that the
Governnent adopt a cl ause requiring conpanies to upgrade their R and D
facilities and provide for the | atest technol ogy applications before any
new proj ect i s approved.

Conpanies that fail to observe this run the risk of losing their
busi ness |i cence.

"Such shock treatnent will jolt the whole industry and force busi nesses
to re-evaluate the use of high-technology in their day-to-day operations,"
he said in the Mght 1996 annual report issued yesterday.

Ahned Tasir said despite the infrastructure and incentives nade
avail abl e, business entities and fast-devel opi ng corporations are not
increasing their Rand D allocations. "Few conpani es actually include
strategic planners with research backgrounds and expertise at board
level . "

He sai d decisions on the progress and future of any conpany shoul d be
based on technol ogy, particularly in the context of its devel opnent,
application and diffusion, a feature he said is "sorely lacking in
Mal aysi a".

"Mbst corporations appear to be too far renoved fromthe intricacies of
sci ence and technol ogy," he said.

Ahrmed Tasir al so said nerely having an annual budget for R and D
activities is not sufficient as firmcomrtnment and |l ong-termpl ans are
needed to integrate science and technology into the business plan of the
conpany.

Mght is not the first one to be upset with the attitude of | ocal
conmpanies towards R and D. Earlier this nonth, International Trade and
I ndustry Mnister Datuk Seri Rafidah Aziz comrented on the "unsatisfactory
| evel " of such efforts.

Rafi dah had said that the private sector's share of total R and D
expenditure inproved in 1994 to 47.9 per cent from45 per cent in 1992.
But Mal aysia in 1996 ranked 40th in the world in terms of R and D
expenditure as a percentage of gross domestic product (GDP), having
devoted only 0.17 per cent of its CGDP

This is despite various governnment neasures to boost R and D. Under the
Intensification of Research in Priority Areas progranme, 1,583 projects
were approved for the 1996-98 period, with a total allocation of RML37.5
mllion. In addition, the Governnent this year | aunched the RMLOO million
| ndustry Grant Schene, which operates on a cost-sharing basis, in an
effort to pronote closer private-public sector R and D cooperation.

The Federation of Ml aysi an Manufacturers has al so drawn attention to
the unpopularity of Rand D. Anmong the local firns it interviewed in a
recent survey, 55 per cent did not conduct their own R and D

Ahned Tasir noted that outsourcing R and D requirenments through research
institutions overseas seens to be a trend anong Mal aysi an conpani es. Wile
it may be necessary in some cases, he said R and D capabilities should be
transfered to Mal aysia and its application encouraged anong rel at ed



i ndustries.

The M ght chief suggested that with the high costs and risks involved in
new R and D projects, big players in the industry should start the bal
rolling. "After maki ng progress, these conpani es should formj oint
ventures with smaller players to help raise industry standards.”

M ght is a partnership between the industry and the public sector in
Mal aysi a, working together to prospect for business and technol ogy at the
domestic and international marketpl ace.

Its patron is Prime Mnister Datuk Seri Dr Mhathir Mhamad, who said in
his message in the annual report that Mght is in the process of preparing
a dat abase on new and energi ng technol ogi es for the benefit of the
i ndustry and academni a.

"It is indeed tinmely that a conprehensi ve dat abase on energi ng and
frontier technol ogi es be devel oped for reference, definition and
utilisation by both the private and public sectors and academics," Dr
Mahat hi r sai d.

He added it is crucial that concentrated efforts are made for Ml aysia
to sustain and enhance its conpetitiveness in the gl obal market by
adopti ng new t echnol ogi es and beconi ng an adept and i nnovative user of
technol ogy to sol ve problens and to create new busi nesses.

"The chal l enge for the manufacturing and industrial sector is to
i ncrease technol ogi cal content of its products and processes," he added.

The Prime M nister al so coomended the work M ght has done, saying that
the group has proved to be a unique and effective organisation, able to
har ness hi gh technol ogy for businesses since its inception

He said the private-public partnership has hel ped the Government to
devel op suitable strategies and policy direction for the application of
cutting edge techol ogi es.

"I ampleased to note that it has contributed towards shaping the
nation's conpetency in high technology. This should help ensure that
Mal aysi a achi eve its goal of becom ng an industrialised nation by 2020."
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