03/ 12/ 1997

Si gni ficant advances in aircraft nmanufacturing

SINCE the first Langkawi International Maritine and Aerospace (Lina)
exhibition in 1991, the manufacturing of aircraft and conponents has
advanced considerably, especially in the South-East Asian region.

"Many countries in the South-East Asian region are now produci ng smal
aircraft and conponents for big comercial aircraft. O fset progranmes
have contributed nmuch towards this devel opnent,” Prime M nister Datuk Seri
Dr Mahat hir Mohamad sai d.

In the aerospace industry, the anticipated demand for aircraft by Asia-
Pacific countries is estimated at one-quarter of the 15,000 aircraft
requi rements of the world, or US$400 billion (US$1 = RMB. 61) in val ue, by
2014.

"Needl ess to say, this creates trenendous opportunities for the major
aircraft manufacturers. It is therefore not surprising that of late
aircraft manufacturers have been concentrating their marketing efforts in
this part of the world," he added.

The Prinme Mnister, who was behind the idea of Lima, traced the
devel opnent of the aerospace and maritinme sectors in the region when
opening the fourth Linma exhibition in Langkawi yesterday.

He has officiated all past Linma events and witnessed its growh froma
nmodest start to one of the major aviation/maritine events in the
i nternational exhibition cal endar

Some 900 conpanies from40 countries are participating in Lima '97,
whi ch ends on Sunday.

Dr Mahathir said Lima has made consi derable progress in quality and size
and gai ned i nternational recognition as an inportant biennial event in the
aer ospace i ndustry.

For this year's event, the exhibition hall is three times bigger than
that used for Lima '93. The Langkawi airport runway has al so been extended
to take the biggest aircraft.

In addition, the maritine section has a deepwat er anchorage and jetty
and the bi ggest covered exhibition space.

Dr Mahathir said Malaysia is strategically located and its
infrastructural facilities are well developed for it to becone the gateway
to the region.

Maintaining that Lima is not a defence exhibition, Dr Mahathir, however,
said the maritime and aerospace industries cannot be separated fromair
and naval defence.

"There is no arns race in the region, but the fact remains that old
equi prent needs to be replaced with nodern ones and capacity enhanced as
the areas of defence responsibility wi den.

"There will therefore be a great deal of interest on the part of
governments in the region for replacements for their outdated fleets and
aeri al defence equi pnent," he said.

Acknow edgi ng the presence of several defence ministers and nilitary
personnel fromcountries in the region, the Prinme Mnister said these
governnent officials are not only interested to buy aircraft and shi ps,
but will want to acquire sone manufacturing capability.

"I amsure all exhibitors knowthis, but those with the npst innovative
i deas and willingness to transfer technology will find a | ot of advantage.

"Qoviously, some will win while many will |ose. But, that is the way it
is. There is no way for everyone to win. There will always be anot her day



and anot her opportunity,” he said.
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