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Sime Darby takes up "1 ook north' chall enge

SI ME Dar by, Ml aysia's best-known congl onerate, has taken up the chall enge
i ssued by Thai Prinme Mnister CGeneral Chavalit Yongchai yudh to | ook
northwards to take advantage of busi ness opportunites avail abl e nearer
hone.

Sime Darby acquired a controlling stake in Mdrakot Industries PLC of
Thai | and which will enabl e the conglonerate i ncrease Mal aysi a's presence
i n Thail and.

The acquisition comes hot on the heels of observations by Prinme M nister
Dat uk Seri Dr Mahat hir Mhamad | ast week when he said ties between
Mal aysia and Thailand in terns of investnent are not as inpressive as that
in trade, and that despite nunmerous opportunities and incentives offered
by the two countries.

Bangkok Bank of Commerce Plc signed a letter of consent for BDO
(Thailand) Ltd, a subsidiary of Sine Darby Group, to acquire a controlling
interest in Mrakot, a conpany listed on the Securities Exchange of
Thai | and. The signing cerenony held in Kuala Lunpur was wi t nessed by
Chavalit.

Mor akot, a | eadi ng nmanufacturer of cooking oil in Thailand, comrands
nmore than 30 per cent of the estimated 5 billion baht (100 baht = RMLO. 30)
cooking oil market in Thail and.

The new acquisition will provide Sinme Darby with significant synergy
with its core plantations activity.

Si me Darby group chief executive Datuk N k Mohaned Yaacob said the
acqui sition represented an inportant part of Sine Darby's strategy to
increase its investnments and presence in Thailand and subsequently in
Vi et nam Canbodi a, Laos and Myannar.

At present, Sine Darby, through its Thai tradi ng conpany, Meconb
(Thailand) Ltd, has a licence which allows it to trade in and distribute
nmost manuf act ured products.

Sime Darby Group has a significant presence in the refining and
distribution of "halal"™ oil to the Wst Asian countries. The conpany's
cooking oil is the first in Thailand to be given the "halal"
certification.

Pl ans are underway for Morakot to diversify into soft oils and
construction has started on a crushing and refining plant for soyabean and
sunf | ower seeds.

Mor akot has received a nunber of awards and these include the
I nternational Asia Award for quality control, the 1995 Asia-Pacific Award
for being the outstanding palmoil nanufacturer and the 1995 Gold Meda
for Quality in both the manufacturer and products classification.

The geographi cal scope of the Sine Darby Group's plantation activities
conpl enented with the wi de range of products distributed by Meconb
(Thail and) Ltd, naking Sinme Darby's presence in Thail and nmeani ngful .

The congl onerate is becom ng an even nore significant pal moil producer
and downstream player and it al ready nanages over 99, 500ha of pal moil
rubber and fruit crop plantations in Mal aysia and Wst Kal i mant an,
| ndonesi a toget her with associ ated processing, distribution, research and
property managenment activities.
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