18/ 10/ 1997

Slight disconfort but not really painful, says PM

PRI ME M NI STER Dat uk Seri Dr Mahat hir Mhanmad said the 1998 Budget was
unli ke the previous years', comng after the nation had had it so good for
so long, and that it could cause a little disconfort.

Dr Mahathir who attributed the difference to the depreciation of the
ringgit which came after nine years of high growh, however, said the
Budget was not "really a painful” one.

"We have had it so good for so long. So we may feel a little bit
unconfortabl e, but not painful," he told reporters at Parlianment House,
when asked whet her he woul d descri be the Budget as "painful ".

Dr Mahathir said the Budget woul d be favourable to foreign i nvestnents
which were long-term serious and neant to produce sonething for the
mar ket .

The genui ne investors, being those interested in produci ng goods and
servi ces, have confidence in the economny.

Such good feeling about the Mal aysi an econony was expressed by sone
German industrialists who net Dr Mahat hir yesterday.

"They are very keen, very confident. They want to set up factories."

He said it was clear as outlined in the Budget proposals by Deputy Prine
M ni ster and Fi nance M nister Datuk Seri Anwar |brahimthat the
fundanental s of the econony were very sound.

Overall, the new neasures woul d reduce the deficit in the bal ance of
paynments to add to an already bi g Budget surplus, in excess of RMB
billion.

He cited the cutting back of expenses and travels, with mnistries being
asked to cut spendings.

Dr Mahat hir however said while the strategies contained in the Budget
woul d be favourable for the econony, it was nore difficult to control the
val ue of the currency as there were people with a different agenda.

He said under the current systemof financial trading, speculators could
have access to huge funds exceeding the country's revenue. They could
rai se bank | oans to mani pul ate currenci es.

They also transfer profits nade in one country to another and with
measures to regul ate currency tradi ng expected to take tine to
materialise, the speculators in the neantine, will be free to roamand
will be able to jeopardise the econony of any country.

On the decision to defer some projects including the Bakun
Hydroel ectric, Putrajaya Adm nistrative Centre Phase 11, and the Northern
Regi onal International Airport, Dr Mahathir said the projects could go
ahead with the availability of funding as these were al nbst excl usively
i nfrastructural projects.

However, announcing that the Governnent woul d go ahead with these
proj ects when funds were avail able could be i medi ately taken as an excuse
to attack the ringgit to make sure the country woul d not have t he noney,
he added.
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