23 MAY 1997
Mahat hi r - Land
SOME STATE GOVTS OUT OF LINE, SAYS PM

By: Azman U ang

LONDON, May 23 (Bernamm) -- Sone state governnents have taken actions
which are "out of line" with that of the federal governnent, especially
over acquisitions of people's land, Prime Mnister Datuk Seri Dr Mhathir
Mohamad said here today.

And he nade clear that such actions of state governments to repossess
| and are wrong.

Dr Mahathir said when the federal government recently nmade it easier to
acquire land for devel opnent purposes, it discovered that sone state
governments acquired land in order to sell and nade profit.

"This is wong. That is why we have again revised the |and |aws. These
are sonme of the things that happened although we try to do sonething which
we think are good for the people,” he told Ml aysian journalists at his
hotel suite here at the end of his five-day visit to Britain.

He said although land matters canme under the jurisdiction of state
governnents, they were not free anynore to do what they wanted with the
passage of anmendments to the Land Acquisition Act.

This meant that state governnents nust conformto the federal policy on
| and acqui sitions.

The Prinme Mnister said the federal governnent also planned to
harmoni se state adnministration of Islamic laws to also conformwth
admi nistration at the federal |evel

"We try to do this because at the nmoment Islamc matters are under the
state rulers and sonetines state rulers feel that they should not conform
to federal policies. But we can persuade them" he said.

Referring to his just-concluded nission here to pronote Ml aysia's
Mul tinedia Super Corridor (MSC), Dr Mhathir said the attendance of over
1,000 top executives of information technology (IT) conpanies fromall over
Europe at the MSC semi nar here Tuesday had given him extra confidence about
the success of the MSC

"In fact, to me there has never been a project in Mlaysia which has
been as well-known as the MSC within only a short time that we |aunched
it," he said.

London is the third stop of Dr Mahathir's MSC road- show whi ch
previously took himto the Wst Coast of the United States and Japan.

He said he would next nmake a sinmilar nmission to the US East Coast but
the timng has yet to be fixed

Dr Mahathir clarified that although investors |ocating their operations
at the nmultinmedia hub would be treated as "special guests" of the country
given the special sets of laws and incentives in place, this did not mean
that Mal aysia would be "one country with two systens".

He said there was nothing to worry about foreign IT corporations not
taki ng Mal aysi an workers at the MSC because in any case, there would be a
shortage of such know edge workers when the hub becane fully operational

"In any case, Mal aysi an conpani es woul d enpl oy Ml aysians if they are
avail able. But we won't insist they do so," he said

The Prine Mnister also said only activities related to IT would
qualify for the package of incentives in the MSC, otherw se others not
related to IT would nove in only to take advantage of the package

Among ot her things, the MSC does not limt foreign equity in projects
and conpanies can bring as many workers from abroad as they want w thout
t he usual bureaucratic hassl es.



Dr Mahathir said at the next sumit nmeeting of Asean heads of
government in Kuala Lunpur towards the end of this year, he would acquaint
hi s Asean counterparts on the MSC

"This is not so much to invite their participation but it would be good
if we can work together to coordinate the devel opnent of the nultinedia
i ndustry through establishing relationship," he added.

Asked about his neeting with new British Prine Mnister Tony Blair at
10 Downi ng Street here Tuesday, Dr Mahathir said Blair was anxious to know
about his assessnent of the political situation in the Far East, especially
in relation to China.

The Prine Mnister is due to |eave London Friday evening for his next
destination -- a two-week vacation in Argentina. -- Bernama
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