03/ 11/ 1997
Soros' support not inpressive: Dr M(HL)

Fauzi ah | smai |

PRI ME M ni ster Datuk Seri Dr Mahathir Mohanmad yesterday descri bed George
Soros' support for currency controls as "not very inpressive", saying that
the US$2 billion (US$1 = RMB.42) he lost in the market |ast week cannot be
conmpared to the misery he had caused onto ot hers.

" not very inpressive because he | ost, according to the report, US$2
billion," Dr Mahathir told reporters at the venue of the G 15 Sunmt in
Kual a Lunpur yest erday.

Maki ng a conparison, Dr Mahathir said because of the deval uation of the
ringgit due to currency mani pulation "we are now 30 per cent poorer. |f
our per capita inconme was US$5, 000 then, (less 30 per cent) leaves us with
US$3, 500.

"So we have lost US$1,500 in terns of per capita incone.

"Qur populationis 20 million ... that nmeans (losing) US$30 billion ...
(this) by Ml aysia al one."

Besi des Mal aysi a, other countries in the region such as |Indonesia,

Phi | i ppi nes, Thailand and Taiwan were also hit by the depression in the
gl obal financial nmarket.

Soros told BBC radi o over the weekend that Quantum hedge fund | ost US$2

billion or 10 per cent of its value on the markets early | ast week.
He al so said that "the markets need to be kept under some sort of
control" to avert wild fluctuations - ideally "an international authority

deal i ng wi th supervision."

The Prime M nister has, in the recent nonths, been calling for
transparency in currency trading to curb the activities of currency
mani pul at ors.

The stability of the financial systemin several countries, independent
of their strong econonic fundanental s, has cone under serious pressures
due to mani pul ati on of their currencies.

"Soros had said before that the market was not perfect but he had gai ned
froman inperfect nmarket. Then he did not conplained. Now, he |oses a
little.

"I hope (now) he realises that he is profiting fromthe m sery of other
peopl e.

"If he has a conscience, he should stop (manipul ating the currency).

"They (the currency mani pul ators) have made a | ot of noney.

"All the trouble that they have caused the world ... disruption of the
econony and growth in order to nmake a profit.

"There are already very few people that are already rich (fromcurrency
mani pul ation) ... that nakes me unhappy," he said.

Dr Mahat hir al so questioned the source of Soros' income.

"In the first place, where did he get US$2 billion? He said that is only
one-tenth of his noney.

"That neans he has US$20 billion.

"I can understand Bill Gates (M crosoft chairman) having a | ot of noney
but | don't know where Soros nmakes his noney," Dr Mahathir said.

Asked on the International Mnetary Fund managi ng director M chel
Candessus' briefing for Asean and Asian finance mnisters in Kuala Lunpur
next nonth, Dr Mahathir said: "It would seemthat they now realise that
there nust be sonme order ... nmarket forces that nust be governed by rules
and regul ati ons and | aws.

"As | said before, as nmuch as you expect to have the rules of |aw



fol | owed by governnents, everybody nust follow "

Dr Mahathir also said that Malaysia will share with the other G 15
countries its experience due to the financial turnoil

"W will explain our situation ... sone of the Latin Anerican countries
have al so experienced it before."

In fact, the Latin American nmenbers are now beconing a choice pick for
i nvestors.

The Prime Mnister said it does not nmake a difference to himas to
whet her peopl e accept or not his statenments on the issue.

"I amsaying what | think is right. Wiether they accept or not makes no
di fference.

"l don't know if people listen to ne or not. That is not inportant
we have a problemto tackle.”

When asked if the G 15 summt will issue a separate statenent on the
currency issue, Dr Mahathir said the grouping nust al so consider the
currency problem "If they (the other |eaders) see fit, there should be a
separate statement."”

The | eaders are expected to issue a statement on recent devel opnents in
the international financial and capital markets, underscoring the
i mportance of strengthening regional and international cooperation in
managi ng such crises in the future.

Foreign M nister Datuk Seri Abdul |l ah Ahmad Badawi, comenting on Soros
support for currency controls, said:

"W now know that the Prime Mnister is right ... fromthe begi nning.

"Sorme of Prime Mnister's argunents with regards to the currency attack
are now shared by many people."

( END)
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