07 MAR 1997
Mandel a- Mal aysi a
SOUTH AFRI CA WANTS TO LEARN FROM MALAYSI A

KUALA LUMPUR, March 7 (Bernamm) -- South Africa wants to |learn nore
about Mal aysia's economic policies which have proven to be successful in
overconi ng the | egacy of colonialismand poverty, its President, Nelson
Mandel a said today.

He said South Africa was keen to benefit from Mal aysia's experience as
it inplemented its nacroecononic strategy for growh enploynent and
redi stribution.

"We adopted this stretegy in order to put our economy on a new and
hi gher growth path that would create nore jobs and produce the resources
for reconstruction and devel opnent,"” he said in a public lecture entitled
+South Africa and Mal aysia: A Joint Vision Towards The 21st Century+
organi sed by the Institute of D plonacy and Foreign Relations, here.

He said South Africa was convinced that it had nuch to learn from
Mal aysi a's experience as South Africa restructured its econony towards
export-orientation, with enphasis on training and new technol ogy.

"South Africa wants to create a climate for investnment by our private
sector and from outside the country and restructure the state's econonic
assets and enpower those who were previously excluded fromthe world of
busi ness," he said.

Descri bing Mal aysia as a nodel that advocates cooperative regional
relations in the wake of the colonial era, Mndela said Ml aysia had becone
one of the biggest sources of foreign investnent in South Africa, a trend
likely to be reinforced by the negotiations between South Africa's Tel kom
and a consortiumincluding Tel ekom Mal aysi a.

He thanked Prine Mnister Datuk Seri Dr Mhathir Mhamad for his vision
and | eadership that have made trade between the two countries expand even
nore rapidly.

Mandel a, who arrived yesterday for a five-day satte visit, said the
signing of several agreenments between the two countries this norning was a
step towards expanding relations on trade, innvestnent, cooperation and
conmon acti on.

Mandel a and Dr Mahathir witnessed the signing of further agreements on
trade and the avoi dance of double taxation at the Prime Mnister's
Departnment here.

He said South Africa and Mal aysia shared nany conmon aspirations and as
both were building up Iinks, the two countries could pronote their broader
endeavours to construct regional associations and |inkages.

"As a lateconer, it gave South Africa the advantage of |earning from
Mal aysi a's experience and we are taking every chance to do so and that is
one of the purposes of this visit," he said.

He said close links between the South Africa Devel opnent Community
(SADC) and Asean could only benefit all their menbers.

Mandel a said Asean was one of the world's top economc growth areas and
the Asean-Europe neeting last year and with 400 million population, would
give the nenbers of the predom nantly "southern" association a voice that
could not be ignored by the world.

He said South Africa |ooked at Malaysia as a nation which had patiently
worked with it neighbours to pronbte peace and a clinmate for growh and
devel opnent .

In fact, he said, South Africa's trade with Southeast Asia doubled in
the three years from 1993 to 1995.



Mandel a said the SADC, with a 150 million popultion, was also setting
out on a path towards a free trade area and this had nade it an idea
destination for investnent.

He hoped Mal aysia and South Africa would pronbte the prospects for
successful relations between their regions and for w der associations |ike
the Indian Ocean RRmwhich is still at its infancy with many hurdles to
Cross.

He said the first ministerial neeting of the Indian Ccean Rim
Association in Mauritius yesterday signified one nore step towards bridging
t oget her countries.

Mandel a added that as the world noved towards a new gl obal economic
system it was of critical inmportance that the benefits of increased trade
and the consequences of nmore open narkets were not enjoyed by only sone at
t he expense of others.

During the question-and-answer session, Mandela said South Africa could
only overconme social apartheid with strong economic growh to significantly
i mprove the living standards of the mpjority.

He said the governnent is targeting a six per cent annual econonic
grom h by 2000, which is expected to create about 400,000 jobs per year for
South Africans.

So far, the African National Congress (ANC) had been successful in
i ncreasing the annual economic growmh to three per cent from a negative one
per cent rate only two-and-a-half years ago, he added.

Wthin the sane period the governnment had al so been able to cut the
inflation rate fromtwo-digit figures to four per cent this year

The role of the private sector was also vital to South Africa's goal to
devel ope an export-oriented econony, he said.

Last year, the country enjoyed a US$1l billion (RM2.5 billion) trade
surplus with an inmport figure of US$97 billion (RM242.5 billion) and export
of US$98 billion (RWMR45 billion). -- BERNAMVA
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