27/ 05/ 1997
St ates have shortchanged | andowners, says Osu (HL)

Cheah Chor Soo

KUALA LUMPUR, Mon. - In a strongly-worded statenment, Land and Co-operative
Devel opnent M ni ster Datuk Osu Sukam charged today that State Governments
had "shortchanged" |andowners in enforcing the Land Acquisition Act.

"As a result, one State Government is facing about 100 | egal suits," he
sai d today.

OGsu' s statenment cane in the wake of Kedah Menteri Besar Datuk Seri
Sanusi Junid's adm ssion | ast Wednesday that the State was contesting sone
of the 70 cases filed against its |land acquisition activity.

Sanusi had said nost of the acquisitions were conducted during the
tenure of his predecessor, Tan Sri Osman Aroff.

However, Osu declined to nane or give a hint on the State Governnents
concerned when he spoke to reporters after opening a dial ogue on
"Alternative Devel opnent" at Universiti Ml aya this norning.

The two-day dialogue is jointly organi sed by the Centre for Leadership
and Devel opnent Studies and Universiti Malaya's Centre of Studies for
Envi ronnent Managenent.

OCsu was asked by reporters to commrent on Prinme Mnister Datuk Seri Dr
Mahat hir's statenment in London | ast week on the tendency of State
CGovernnents to repossess |and for purposes other than those specified by
t he Act.

"We try to do things that we think is good for the people," the Prine
M ni ster had said, "but State Governments sonetines only see the advant age
given to them™

This is the second tinme in three days Gsu has hit out at errant State
Gover nnent s.

Last Saturday, he said abuse of power by State Governnments in the
acqui sition of |and for devel opnent purposes was ranpant, forcing
| andowners to seek | egal redress.

Osu said Dr Mahat hir woul d not have voi ced his concern over the
i ndiscrimnate [ and acquisition by State Governnments w thout first
gat hering anpl e i nformati on

"The Prinme M nister would not have come out with a strong statenent
unl ess he had the relevant statistics to back his clains,” he said. "This
shows that there were abuses to section 3B of the Land Acquisition Act
which allows the Governnent to acquire |and for devel opment purposes.”

Al 't hough the Act is clear and has noble intentions, Gsu said the
i npl ementati on had devi ated fromgui delines stipulated in the provision.

"Only when the | andowners cannot develop their land can the State
Governnent acquire it," he said, "and pay conpensati on based on nmarket
price."

The anmended Act, which had been passed by Parlianment, woul d be enforced
nati onwi de once the King gives his royal assent, expected to be in June.

The Act woul d give | andowners the opportunity to develop their I and on
their own or on a joint venture basis with the private sector

Gsu confirmed that his mnistry had received nmany conpl ai nts from
| andowners who cl ai med that conpensation for |and acquired by the State
CGover nnents was i nadequate conpared to the price at which they later sold
it to the private sector.

Di ssati sfied | andowners were wel cone to seek redress in court, he said.

"W have provisions under the (anended) Act which allow disgruntled
| andowners to appeal to the court if they feel that the State Governments



have failed to uphold the | aw. "

Gsu said there would be two certified assessors to assist the court.

The verdict, he said, would be based on the decision of the majority.

"Thi s decision, however, is final and there will be no nore recourse in
the future.”

Asked if the abuses were due to | ack of co-ordination between the
Federal and State CGovernnents in inplenmenting the Act, Osu said State
Governnents acted arbitrarily, contrary to rules and regul ati ons agreed
upon by the Federal and State Governnents.

To a question on whether the probl emwas serious, Osu said:

"We are concerned with the plight of | andowners ... we are working hard
to ensure that the anendnents to the Act will deter acquisition of |and by
St at e Governments which can cause hardship to | andowners. "

On the difference between the value of the land paid by the State
Governnent and the nmarket rate or conpensation granted by the court, Gsu
said the amount varied fromcase to case.

"l do not have the figures," he said, "but there are instances where the
court allowed 10 per cent above the value paid by the State Governnent."
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