16/ 12/ 1997

Sunmit agrees to pronote nore intra-Asean trade and i nvestment

KUALA LUMPUR, Mon. - The Asean Informal Summit today unani nously agreed to
a Mal aysi an proposal that nenber States should renove barriers and pronote
greater intra-Asean trade and investnment follow ng the depreciation of
their currencies.

Prime M nister Datuk Seri Dr Mahathir Mhanmad said the nove, however
woul d by no nmeans | ead to regional protectionism

Dr Mahat hir, who chaired the one-day sunmit, told a Press conference
that as currencies of nenber States depreciated to al nost the sane | evel
trade between themwoul d be cheaper.

Asked whet her the decision to increase trade anbng Asean countries woul d
rai se fears of protectioni smanong those outside the region, Dr Mahathir
sai d: "Those outside the grouping should really understand. W are not
even forming a trade bloc Iike Nafta (North Anerican Free Trade Agreenent)
or the European Union. W are nerely responding to a situation beyond our
control

"W have | ess noney now to pay for goods fromoutside. And because we
have | ess noney, we want to buy fromsources which are cheaper. It is not
nationalismor regionalismor “bloc-isnmi. It's just that we don't have the
noney. "

Del i vering his keynote address at the Private Sector Salute to Asean
Conference on Saturday, Dr Mahathir had said that increased trade anong
Asean nenmbers would all ow themto bounce back fromthe current economc
pr obl ens.

He said al though Asean woul d prefer to sell outside Asean for nore
forei gn exchange, where they could be conpetitive in each other's markets,
t hey shoul d "Buy Asean®

Dr Mahathir reasoned that as relative to each other's currency, the
deval uati on had not been so high, and the goods from Asean countries woul d
be cheaper to menber countri es.

The heads of Governnent also reaffirmed their conmitnment to maintain an
open trade and i nvestnent environnent in Asean, including through
accel erated i npl ementati on of the Asean Free Trade Area, the Asean
I nvest ment Area and the Asean | ndustrial Co-operation schemne.

The | eaders al so approved the Asean Vision 2020 which sets out the fine
prints of the grouping s endeavour for a concert of southeast Asian
nations, partnership in dynam c devel opnent, a comunity of caring
societies, living in peace, stability and prosperity as well as an out-
ward | ooki ng Asean

They pledged to their people their determination and conmitment to
bringing this Asean Vision for the Year 2020 into reality.

The Vision reiterates the need to enhance Asean econony t hrough
devel opnent strategies of the people, enphasising sustainable and
equitable growt h, and i nprove national as well as regional resilience.

It resolves to naintain regional macro-econonic and financial stability
by pronpting cl oser consultations in macro-econonic and financi al
pol i ci es.

It envisions the entire Southeast Asia to be, by 2020, an Asean
community conscious of its ties of history, aware of its cultural heritage
and bound by a comon regional identity.

It sees a socially cohesive and caring Asean where hunger, mal nutrition,
deprivation and poverty are no | onger basic problemns.



Later, at a Press conference after the Asean+3 neeting, he said the nove
to increase trade within Asean was wel conmed by heads of Governnent, but
there was a suggestion that the northeast Asian countries be included.
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