04/ 11/ 1997

Tal k focuses on group's potentia

THE cancel lation of the G 15 Sunmit in 1994 over the | ack of a quorum
m ght have given "G 15 sceptics" unexpected strength.

However, as its seventh sumit, seen as the grouping' s defining neeting,
got underway yesterday tal k about its achi evenents, potential and
possibilities was preval ent.

Shri Krishan Kant, the Vice-President of India, country of 950 nmillion
peopl e powered by a strong m ddl e-cl ass, sumed up sentinment.

He sai d Sout h- South co-operation was di sm ssed by sceptics at the
i nception of G 15 as a "sl ogan wi thout substance" and "w shful thinking"

Now India's trade with Africa and Latin Anerica has risen and Ml aysi a
is one of its major investors and tradi ng partners.

Descri bing the Mal aysi an presence in India as "visible", he said
Mal aysi ans had i nvestnents in tel ecomruni cations, road buil ding, rea
estate, and ports.

"Simlarly, Indiais getting increasingly drawn into the Ml aysi an
econony, " he said when addressing the summt. He said the Miltinmedia Super
Corridor was one of the attractions to Indian investors.

He called all this "a true denonstration of South-South synergy."

Intra-trade anong G 15 countries totalled US$72 billion (RVM244 billion)
| ast year, up fromUS$64 billion fromthe previous year. Malaysia is the
| argest exporter in the group.

Oficials, speaking on the sidelines of the summit, alluded to G 15
projects such as the Bilateral Paynent Agreenent - with Ml aysia having
signed 25 BPAs with devel opi ng countries; solar energy, bio technol ogy;
the South I nvestnent, Trade and Technol ogy Data Exchange (Sittdec) since
privatised as Si bexlink; and Business Investnent Forumwhich is being co-
ordi nat ed by Zi nbabwe.

They said these were further denonstrations of G 15 potenti al.

Prime Mnister Datuk Seri Dr Mahathir Mhamad al so | aunched Si bexlink's
G 15 web site yesterday and a directory produced by the Ml aysia Sout h-
Sout h Associ ati on

The directory, said International Trade and Industry M nister Datuk Seri
Raf i dah Azi z, woul d hel p enhance trade and investnent |inks.

I ndi a al so announced an offer of placements for G 15 nomi nees in 37
Centres of Excellence in India, in support of the Centres of Excellence
Proj ect co-ordinated by Ml aysi a.

There were also nmentions of tourismprojects, G 15 trade |liberalisation
initiatives, and renoval of barriers in intra G 15 trade and investnent.

Am d such potential Foreign Mnister Datuk Seri Abdul | ah Ahmad Badawi ,
brushed aside a foreign journalist's question on the unsatisfactory
attendance of |eaders at G 15 Sumits.

"Just look at the trade exhibition. | renmenber well that four years ago,
there were few exhibitors, and this has all changed."

The rel evance of the grouping, nmany argue, has been enhanced by the
changes in the world econoni c environnent.

Presi dent Robert Migabe of Zi nbabwe told the sunmit that it was now nore
urgent for G 15 to pursue its objectives, saying the greater process of
|i beralisation and gl obalisation had brought "mixed fortunes" to the
various countries.

He said there was a real danger of Africa, which has 33 of the world's
48 | east devel oped countries, being "nmarginalised in the unfol ding



process. "

On this worry, another African | eader, President Hosni Mibarak of Egypt
quot ed studi es which predicted a reduction in per-capita incone in the
poor African countries, to US$325 by the year 2030.

By then, per-capita income in OECD countries would have risen to
US$40, 000. This is a clear exanple of the nmarginalisation that G 15
| eaders said need to be addressed.

Overall, |eaders who spoke touched on common i ssues and worries |ike
currency problenms, reduction in devel oped countries' Oficial Devel opnment
Assi stance, gl obalisation, fear of marginalisation, South-South co-
operation, and the North-South dial ogue.

In this respect, the desire to seek new patterns of global relations was
apparent. India s Krishan used the term South-North instead of the nore
common Nort h-Sout h, and suggested that the G 15 produce its own positive
agenda that was sensitive to the North's concerns.

Mubar ak, who spoke on G 15 initiatives for dialogue with G7 not getting
"sufficient response", said real partnership between devel opi ng and
devel oped nations neant "equal and bal anced reciprocity between rights and
comitnents."

Representing Latin Anerica at the opening cerenony, President Al berto
Fujinori of Peru spoke of revitalising North-South dial ogue on conditions
that "take into account our (G 15) needs, and allow us to react to the
chal | enges evol ving fromgl obalisation."

Fujinori said the G 15 should al so pronpte entrepreneurial ventures
create investnent, enploynent and prosperity" in nenber countries.

In this context, Latin America is maki ng econoni c advances with the
inflation rate expected to be at 12 per cent this year, well below the
three digit level in the 1991-94 peri od.

This was the result of structural refornms and sound and prudent
policies. The chall enges ahead for Latin Anmerica will be greater amd
greater globalisation and further reconstructi on.

Al ready, as enphasised by Dr Mahathir in his speech, sonme of the world's
nmost dynami ¢ devel opi ng countries were G 15 nmenbers.

The Prime M nister said: "W can choose either to nake use of this
potential or let it go to waste."

( END)

to



	Talk focuses on group's potential (NST 04/11/1997)

