22/ 04/ 1997
Tap potential, PMurges private sectors

Ji my Yeow

MALAYSI AN and Hungarian private sectors need to foster closer cooperation
to seize the opportunities and exploit vast business potential in Mlaysia
and Hungary as well as third countries, Prime Mnister Datuk Seri Dr
Mahat hi r Mbharmad sai d.

Hosting a dinner in honour of the visiting Hungarian Prinme M nister
Gyula Horn at Sri Perdana | ast night, he said both countries have
recogni sed the need to foster closer contacts between their respective
private sectors.

"I amconfident that the conplenentarity that exists in our two
economes will result in good private sector networking," Dr Mahathir
sai d.

In this context, the Malaysian Prine Mnister said, the signing of the
scientific and technical cooperation agreenment and the menorandum of
under st andi ng pertaining the pronotion of trade yesterday will further
broaden t he scope of bilateral cooperation.

"Mal aysi a and Hungary have previously signed other agreenents. They
provi ded a good franmework for trade, econom c cooperation, research and
devel opnent and tourism" Dr Mahat hir said.

He said Hungarian investors are welconmed to participate in Malaysia's
nati onal devel opnent projects and in the manufacturing sector.

He added that there is scope for Malaysia to use Hungari an experti se,
particularly in high technology relating to the production of machinery,
rail way engi neering, power transm ssion and tinber-based products.

Dr Mahat hir said Hungary's highly devel oped i ndustrial and technol ogi ca
capacity is not well known anmong Mal aysi an i ndustrialists.

"We woul d |i ke to encourage Hungary to hold exhibitions and sem nars to
broaden t he know edge of Ml aysian industrialists and other entrepreneurs
and enable themto identify areas for possible joint ventures.

Dr Mahathir al so said Hungari an busi nesses interested in gaining access
to the fast-grow ng East Asian region can use Ml aysia as a gat eway.

Simlarly, Mlaysian conpani es can al so use Hungary as a distribution
centre for some of their products for the Eastern-Central Europe region.

"On our part, we will continue to encourage our entrepreneurs to
participate in economc projects in Hungary, particularly those related to
its privatization,” Dr Mahathir said.

He said greater efforts have to be made in increasing the trade vol une
and diversity of trade between Ml aysi a and Hungary.

Total trade between the two countries amounted to US$62.8 nillion | ast
year.

Dr Mahathir al so noted that Ml aysi an manufactured and sem - manuf act ur ed
products have not been able to make significant in-roads into the
Hungari an mar ket and hoped that it could be renedi ed.

The Prime M nister also said Hungary's keen interest in joining the
Eur opean Union (EU) will enable it to contribute to an EU that will nore
representative of all the openness that Europe believes in.

"Hungary's desire to join nust surely be because there is benefit on
being in the union. By the sane token, there is disadvantage i n being
out si de. "

He al so commended Hungary's adm ssion as a nenber of the OECD
Organi sati on of Econoni c Cooperation and Devel opnent | ast year.

He sai d Mal aysi a and Hungary share common perspectives and approaches on



many i nternational issues.

"The conflict in Bosnia and Herzegovina requires us to cooperate
closely. Mal aysia, |ike Hungary, believes that the United Nations has a
primary role to ensure international peace and security,” Dr Mahathir
sai d.

Meanwhile in his reply, Horn said his country would Iike to contribute
its high level of creativity and intellectual capacity in bilatera
activities.

He al so said Hungary and ot her European countries should [earn from
Mal aysi a where different races co-exist peacefully with each other.

He al so praised Mal aysia for its energence as one of the devel oped
countries in the world.
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