06/ 02/ 1997

Team up, snall tour operators urged

KUALA LUVPUR, Wed. - Small tour operators and travel agencies should join
forces because their conmbined efforts will benefit the tourismindustry
and bring thembigger profits.

Culture, Arts and Tourism M ni ster Datuk Sabbaruddin Chik said today the
smal | conpani es have al ways been advised to formone consortiumbut it
| ooked |ike that plea had fail ed.

If the small conpanies do not want to forma consortiumon their own,
they can join Penpena Sdn Bhd, a conpany fornmed by the Mal aysi an Tourism
Pronotion Board to conduct tourismactivities.

"If they do not want to join Penpena, the Mnistry mght decide to
rel ease tour operating and tour agency |icences through Penpena, "

Sabbar uddi n said before receiving a cheque for RM2.5 nillion from Penpena.

No force will be used on the tour operators. Instead they will be
educat ed on t he advant ages of expanding their activities through one
consortium

He added that there were many who wanted to formsmall tour operating
conpanies with a paid up capital of RM30, 000.

Sabbaruddi n said nbst of the small conpanies now sold airline tickets,
unr ah packages and touri st packages overseas but have failed to organise
packages bringing tourists into Ml aysi a.

"When bi g conpanies offer attractive holiday packages, the snal
conmpani es conplaint tothe Mnistry."

As at the end of 1996, 2,086 |icences were issued to tour operators out
of which 326 were not active.

Earlier, Sabbaruddin accepted a cheque for RVM2.5 million from Penpena
which is trying to expand its services in the tourismindustry.

VWhen it was first established, its main purpose was to allow Tourism
Mal aysia (then called the Tourism Devel opnent Corporation) to expand the
i ndustry through devel opi ng the hotel sector.

"Penpena now wants to becone the catal yst for Tourism Mal aysia's new
scope which is pronotional activities and finding new opportunities or
investnents in the tourismindustry," Sabbaruddi n said.

Qut of the contribution, RML.5 million is for pronotional activities in
I ndonesi a and ot her Asean countries. This is in-line with Prine Mnister
Datuk Seri Dr Mahat hir Mhamad's wi sh to i ncrease pronotional activities
i n I ndonesi a which has a | arge nunber of potential tourists.

"I ndonesi ans are al so big spenders and Mal aysia will benefit in terms of
revenue," he said.

In 1995 there were 233,996 | ndonesian tourists and the first five nonths
of 1996 saw 100, 640 | ndonesi an touri sts.

The remaining RML million fromPenpena is to establish a Convention
Bureau to suppl enent the convention sector which is fast gaining
popul arity.

Hol di ng international conventions here will give businesses in the
tourismindustry better opportunities. It will also increase the country's
i mage as a convention and touri smdestination.
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