01/ 09/ 1997

Tel ekomintends to buy back shares

TELEKOM Mal aysi a Bhd has becone the first conpany to nake known its
intention to buy back its shares foll owi ng the announcenent of new
gui del i nes al |l owi ng conpani es to do so.

Chi ef executive officer Datuk Mhanmed Said Mohamed Ali said Tel ekoni s
board of directors have in principle agreed to buy back the conpany's
shares.

It has however not deci ded when and what quantity of shares it would buy
back.

Telekomwi || wait for nore details on the share buyback mechani sm before
proceeding with the exercise, he told reporters after the | aunch of
Tel ekoms RM2.5 million Multinedia Centre in Kuala Lunpur at the weekend.

The new provi sions under section 67A of the Conpanies Act as well as
rel ated regul ati ons were gazetted | ast Friday.

As a result, conpanies will fromtoday be all owed to buy back their
shares or to provide financial aid to any person to purchase the conpany's
equity as long as the conpany is solvent at the date of purchase or when
providing the financial aid. The purchase nust be nmade t hrough the stock
exchange where the shares are quot ed.

Oiginally planned for Septenber 15, Deputy Prine M nister and Fi nance
M ni ster Datuk Seri Anwar |brahi mhowever said in the mddl e of |ast week
that the new provisions should be effected sooner

Prime Mnister Datuk Seri Dr Mhat hir Mhamad had said during a neeting
with local nmedia editors |ast Thursday that the buyback nechani sm woul d
provi de an added thrust to the Governnent's canpaign to stem stock
mani pul ati on by rogue foreign funds. The Governnent has al so directed
| ocal funds to go into the bourse in a big way.

Meanwhi | e, commenting on the possible problens posed by the nillennium
bug, Mhanmed Said said that the conpany is expected to address the matter
wel | before 1999.

He said the mIlenniumbug is a bigger challenge to Tel ekomthan ot her
conmpani es in Mal aysi a because of its dependence on extensive hardware and
software to operate tel ecommuni cati ons exchanges and i nternational
gat eways

Tel ekomi s studying how to phase out the software and hardware which are
expected to be affected by the bug and replace themw th new equi pnent and
operating systens.

The conpany has al ready conducted one sweep of its conputer systens and
hopes to resolve the problemwel| before 1999 through the use of interna
resources. Qutside assistance will be sought only if necessary.

Asked how much t he whol e exercise would cost, Mhaned Said said that he
is unable to provide a figure.

The new Multinedia Centre is part of Telekom s Training College in Jal an
Semar ak, Kual a Lunmpur. Its prinme objective is to devel op human resources
to hel p nmeet the needs of the Miltinmedia Super Corridor.
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